
oivil war te a quick end. This end weuld not diminish
the eacrificea of tha proletariatj the white terror of
conquering faecism will far surpass all the previous
beetialities. In view of this eituation,the fighting
workers will no doubt go all the way down the line.
But even their defeat i6 powerless to affect the situ-
at ion, wh·ich is obj ect ively r äpe for revolution. This
defeat is also at the same time the beginning of a new
series of wor ker s' struggle s which will stand out f a r
in advance of everything hitherto accomplished and
which even tOday,before the beginning of the world war
and the beginning of the new world.-revolutionary wave,
point to itscolossal impetl'.e.The v i ct i.ma of the spa-
nish revolution are already the first victims of the
~pproaching world revolution,nor could a present-day
~ictory of spanish fascism suffice to conjure the fact
away. The verve and the enthusiasm of the spanish revo-
lutionists of today is a guarantee of the victory of
th~ ne~ workers' revolution tomorrow •.............
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Ihe period of progressive capitalist deveJopment
is historicolly clcsed. 1he decline period of ccpt-
tol, a permanent c~ndihon of cri,i" compels to
ever greater ccnvclsicns of economy to ncw im-
periolistic end military ccnflicts, to ~er increos-
Ing unemployment end to general ond absolute
impoverishment of the werkers. Thus is gjyen tbc
cblective situation fot tbe communist revolution in
the ccpitcfis+ countries. ~or the werking clolS.
there IS only the revoluhonory wcy out, wtlich
leads to tbc communirt society. No one can de-
pri'f'8 thc warkers of thi, tosk, which muit be
corried out by the clou itself.

The publishers of Couneil Correspondence sec in

~hr~/hti~f th~t;i:rf~~~vn"sci~uts~~~~h~e~s~ennt~~ ~~~
vcnce of the lobor movement. We therefore ccm-
bot tbe leodership policy of the old lobor move-
ment, ond coll upon the workers te take their fote
in thair own honds, te set oside the capitolist
mode of productien ond +hemselves to administer
ond direct production ond distribution in ecccrd-
onee with sociol rules hovinu vniverscl voliditV.
As 0 fighting slogan ond statement of gooi we
peepcse:

'1 Al! !"'WW to •••• -t •••.councilol Th. m••" •• of p,oduction in tho ~and. of th. Wa,kersl

WORK SHOP COMMITTEES IN ENGLAND

Although to a certain ext'ent and within limits,British
capitalism is predominant in determining the policies
of European countries, and i~ assisting to precipitate
a crisis, nevertheless British capitalism receives in
return its own repercussions; al though , at the moment,
not of the same or similar severity, still it eontains
within its own national boundaries the eontradiction
of national and international capitalism.
The crisis now moves from one country to ano~her with
suoh rapidity that English gentlemen of avowed bourgeois
democratie prineiples stand aghast and view with appre-
hens ion any economie movement by the workers. The stay-
in strike of a very small section of the Civil servants,
hardly noticeable and given no prominence by the press,
raised the budget magieian, ieville Chamberlain,to warn
not only these workers, but also his Government of the
atriking signifieance of thia behavior. "This kind of
activity must be supp~essed,n aaya the Chancellor. ni~
is undemocratic; it is unconstitutionali it is a viola-
tion of Trade Unionism; it is unworthy of the Britiah
working man." And the chorus is reiterated by the
Government, the Labor Party the Trade Union leaders
and the Communist Party. Th~ latter, along with th~
rest of Social Democracy, have denounced all ~offlcial
strikes, and they insist upon the workers bearlng the



yoke of Trade Unionism, which b inds the workers hand
and foot to oapitalism.
The British workers, who are now reoovering from the
terrific onslaughts made upon their standardB of liv-
ing ( with the assistanoe of the last Labor government)
are in constant battle with the old forms of org~iza-
tion. Out of the shell of Trade Unions, by way of spon-
taneous strikes, the wor kers are creating new weapons
of revolt, in some cases suooessfully. Tbe kioking-over
of the traces , forming workshop oommittees and negot"ia-
ting from the floor of the workshop, denote ths ohang-
ing from quantity to quality. Tbe efforts of the Trade
Union leaders, the proseoutions and mass fines imposed
upo~ ths workers, have had no effeot. This year has
witnessed more strikes in Britain, pa,rticularly in the
midlands, than in any previous year in its history'Tbe
miners aS usual are leading the way, followed by the
textile and olothing workers; and in all oases,either
by strike or threat of strike, ooncess10ns have been
granted. It r.emains to be seen whether these sops will
hold the workers in check.
This winter will witness many demonstrations, protests
(which have already commenoed), and revolts by the un-
employed who, by the way, are the on1y section of the
working class who are to-reoeive a reduction in their
a1ready miserabIe allowanoe. Tbe National Government's
attack upon the unemp10yed, to oommenoe in November, is
bound to produoe hosti1ity thruout the èountry, owing
to its polioy of re-armament, subsidizing the shipowners,
the farmers, and the sugar beet 1ndustry, foreign in-
vestments, including ten million in Sov1et Russia, and
granting oonoessions to 8011 olasses of employed workers
who have the oourage to d8mand inoreased standards ~f
living.
The Government mayor may not withdraw their 1ntended
att~ck upon the unemployed, who now number 3,600,000
reglstered, who are div1ded 1nto two groups, 1,800,000
on Unemployment Benefit, and a similar number o~ Out-
of-work relief. Tbis does not include the thousands
who are outside the soheme of relief oWing to th~ Means
Test. iJ1archesof the unemployed are already in the pro-
cess of format ion, and of oourse these hunger marohes
oan be of no assistanoe, as the marohers are still hun-
gry af ter their return from London.
In case the belly crawlers, the come-soonists have any
doubt8 as to their support of Trade Unions, we will
quote from the pamphlet Communist Party and Affiliation
~o"the Labor Party, 1936: "We have never been in oppos-
ltlon to the Trade Unions. We have always believed that
the Trade Unions were essential for the industrial
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stru:<;~lesof the wor kers . Many of our members have ex-
tremely fine Trade Union records, and have recruited
large numbars to the Unions. We do not want unofficial
strikes. We are not splitters of the Trade UniJn move-
ment - b~t builders of it. It is obligatory upon our
m~mbershlp that they be Trade Unionists wherever pos-
s lble. ,e have always stood upon the pr inc iple of a
strong, a democratic Trade Union movement being a key
part of the workers power against ca,italism."
To ~rove how reactionary these jumping jacks of the
Comlntern are, we must here state that tl:lereare 1 120
Trade Unions in Br itain, and while there were in 1926
at the time of the general strike 8 000 000 tr~de un-
ionists, in 1936 its membership has'fallen to 4,500,000.
Some sectlons have set up their own unions independent
of the T.U.C. and general labor fakirism.
The,new forms of organization contain the germs of
Sovlets, and a consoiousness on an altogether higher
plane than the orthodox Trade Unions ; but then this
development of oonsoiousness by the workers themselves
du~ to w?rking in more highly developed industries,oon:
fllctS wlth the Leninist diotum that oonsoiousness oan
only be im~arted from without, or by the party. Hence
the COmmQ~lst Party's opposition to this new progress-
ive form of organization.
The Communist Party also states that "we believe that
?ur aot~ve methode of fighting the employing olass are
ln the lnterests of the working olass and are in fact
the only way of rousing the workers t~ suoh a pitoh
t~at the Labor Party oan gain victory on ths eleotoral
fleld. Tberefore, while our methode are different in
same respeots to the Labor Party, they are supplemen-
tary, not opposed to it." Obviously not opposed to the
policy of the Lord Snowden's, the Sir Walter's the Sir
BenIs, eto. This in the name of Communism and'in the
name of a working olass party as though the working
class had knighted these gentlemen. We have hera also
an admittanoe that the C.P. desire another Labor Party
governme~t~ whioh government ruthlessly cut the wages
of all OlVll Servants and introduoed the vilest most
despicable pieoe of legislation that has ever cbnfront-
ed the working 018098 in Britain, the Means Test. Ths
working class suffered its greatest suppression during
the Labor Party regime. This, of course, is to be ex-
pected as long as the State apparatus exists no matter
whioh Party r ul e s the roost. '

- Leads , England , -
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OU THE SOVIET CONSTITUTIOU

The following open letter
to Feuchtwanger is taken
from the Sozialistische
Warte of Aug. 15, 1936.

Dear Mr. Feuchtwanger:
Only yesterday I read your article on the new Soviet
constitution in the Deutsche Zehtral Zeitung (Moscow)
of July 2. Simultaneouslr I received another paper,
the "Rot e Fahne " (Pra gue ) of July 22. In the lat ter
is confirmed what until now had been officially denied:
namely, that Zenzi Muhsam, widow of Erich Muhsam, who
had sought aS11um in the U.S.S.R., had been arrested
and faces deportation because of "Trotzkyist activi-
ties". A close connection ex tsts between these two
matters, for, in your article in the Deu~sche Zentral
Zeitung, you praise the new Soviet constitution as a
document of real democracy, thus marking the Soviet
Union as the land of that freedom which is so ardent-
ly desired by every progressive humane
I do not know whether (and how long) you were in the
U.S,S.R., or from what sources your knowIedge of So-
viet conditiona is derived. But I was painfully struck
by the fact that the author of "Success", the "Brothers
Oppenhe Im" and the "Josephus" , who in all his works
demonstrates such a high degree of historical exacti-
tude, a critical faculty, an unrelenting search for
truth, a conscientiou6 search for unassailable data,
here des erts these methode and allows himself to be
deceived.
You write that "the constitution of the Soviet Union
for the first time in the his~ory of mankind estab-
lished actual freedom and equality of the citizens
as its fundamental law".
For three years I have lived in the Soviet Union,
worked in respons ible posts of the Soviet apparatus.
Since my return to the West, my connections with the
U.S.S.R. have not been discontinued. In addition, I
carefully read the Soviet press and all the important
Soviet literature. On the basis of my observations,~s
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weIl as from official Soviet material,I must teIl yo~
what long has ceased being a aecre t i Ine.:tualHy in the
Boviet Union surpasses by far the differentia,tion in
many bourgeois countries. Common workers,nurses,scrub-
women, streetcar conductors, small employees, in short,
a group embracing millions receives a monthly income
of from gO to 150 rubles. A red marshal, a leading
party official, a chief engineer, a "red director",a
theatre or movie star, a successful journalist or au-
thor such as Radek, Kolzow, Scholochow or Fec1in, re-
ceive between 5,000 and 20,000 rubles monthly, some-
times even more. In the same machine shop a Stakhano-
vite workman will receive 1,000 to 2,000 rubles month-
ly, while his co-worker whose physical and technical
fa cul. ties prevent h Im from a ttaining record product ion
receives from 120 to ~60 rubles per month. Here eSpec-
ially the conditions you describe aS characteristic of

bo ur geo ts demo cracy prevails, "that one-tenth of the
renters occupy nine-tenths of the dwelling space,while
the remaining nine-tenths occupy one-tenth of the
available space. This is true literally as weIl as
figuratively.
In the Boviet cities the maSses occupy an average
dwelling space of 5.2 square meters per capita (J)
(Izwestia, May 30,1936). But the upper s'trata has
large dweIlinga, rented for life, or villas have been
provided for their use. They ride in Lincolns, play
in luxurious amusement places with jazz and champagne.
Their women wear Paris gowns, silver fox furs and
platinum jewelry. Visit the Metropole, National Grand
Hotel, or Savoy in Moscow, or the Europa or Astoria
in Leningrad af ter midnight; - then ride out into the
outskirts that even today have no water ays tiems , Visit
the barracks of the sUbway workers, the lumber workers,
the street workers and peat cutters. Do not eat in the
model restaurants of the Btakhanovites, but go into
the kitchens of Some unknown plant.
It wo uï.d be a tragic mistake to believe in the possi-
bility of betterment of bh La mass as a whole.The num-
ber of those who can climb into the upper group that
is constantly consolidating itself into a tightly re-
stricted upper caste is becoming ever smaller. This
upper ca~te is becoming the real beneficiary of the
state control of the means of product ion. They swallow
the surplus value produced by the masses.The masses
receive none of it.
Bo fort the "e'lualityll in material th1ngs. Much more
important is the question of civil and political
equality. You hail the freedom of thought, press and
assembly, announced in the new oonstltution, as a
f undame rrta.L achievement. The deprivation of these
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rights till now aocording to your statement, has been
the basis of sn~ering refleotions on the citizens of
Soviet Russia. This passage struck me most painfully.
For it proved that you support the new,con~titu~ion,
without knowing the 011. The old constltutlon contaln-
ed ths same provisionsJ But the old provisions were
"window-dress mg", just as the new ones must beo
Article 141 of the new draft says essentially that
only the Communist Party (the other IIsocial organiza-
tions" mentioned are only subdivisions of it) has the
right to run candidates. This is as it has been.There
can be no change on this basis. But the party is not
the membership. The "party" has been for years the
Polit-bureau of ten. This controls the press, the
radio, the publ ica tions, all of IIpublic op tnion ", Des-
pite all constitutional rights, it is impossible for
an uncensored 1 ine, an uncensored word to appear wtth-
out danger.
Now, as before, the following laws prevail in the
Soviet Union:

1. The IaW on "tre~son" (1934), that not only fixes
the death penalty for flight out of the country, but
provides for the lnternment in concentration camps
for the relatives of the refugee, including his under-
age children.

2. The "Kirov-law" of July 12,1934. Secret trials
against political offenders, in the absence of the
accused, without possibility of defense, revision or
pardon. (IID.Z.Z.", Aug.12,1934).

3. The law of July 4, 1935, extending the death pen-
al ty to children twel ve years old or over. ("D. Z.z.
Aug.4,1935).
Now as before concentration camps exist in the Soviet
Union: in Kar~lia; on the Solovetski islands in,the
arctic o äroLe ; in Siberia; in Turkestan. There, m the
lumber camps , railroad and oanal building camps ,..~n
swamp reclamation projects, millions are worki~g 7n a
murderous climate unde~ the most primitive hyglenlc
conditions and with deplorable rations.
Now as before, besides exiled kulaks, priests a~d
cr im äria.La , these camps incl ude thousands ,of,S<;,cJ.al
Democrats, Social-Revolutionaries and opposJ.tJ.on Com-
munists, - men who support thp principles of socia~-
iem whose sole "nr äme" consists of disagreement wJ.th
the'Stalin linej men who took the phrase nfr~edom àf
speech", guaranteed in the oonstitution, s~r70us~y,
Numberless witnesses testify to these oondJ.tJ.ons. the
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Yugoslav Communist Ciliga and his comrades, who for
years were dragged from one concentration camp to an-
other; the conscience-stricken G,P.U. oo~~ander of
the Solovetski islands; Kisselev who wrote the "Camps
of Death" af ter fleeing from Russia; the Czech Commun-
ist Josef Pirkou who gives irrefutable teetimony of
his internment in the Baikal-Amur camp in Siberia;
ïtudolph Phillip who in h äs "Max Hoe Lz , the last Ger-
man Revolutionist" (Reso-Publishing House,Zurich)
paints a picture of the terrible corrupt ion of th~
upper strata; the former Amerioan Communist A.Smith
who wrcite the book "1 Was a Soviet Worker" ( E. P.
Dutton, N.Y.); ~he French-Russian author Victor Serge
who in 1I0ur Word" (Par is ) appealed to Andre Gide; the
five Austrian Schutzbund members who, in behalf of
200 disillusioned comrades, returned from Soviet Rus-
e ra , wrcite IITwice ln Flight" (Labor Press, Vienna);
Erich Wollenberg, red army commander in Bavaria, 1919,
and many, many others 1 could name,
Many overlook the shortcomings of the U.S,S,R,because
they sincerely believe that the Soviet Union, despite
all thiS, is still a force for freedom and progress,
But anyone who does not wish to deceive himself, and
realizes that the recognition of truth is the first
condition of real progress must reject for himself
and all others any policy of illusion. - hard as thls
may be.
A country as powerfully fortified as the U.S,S.R, of
today has no need ~ this terror for its maintenance,
Terror ijere has become an end in itself - reasons of
state that are a cruel mockery to the paper ideale of
the conetitution.
There remains the last fiction: the U.S,S.i, as an
anti-fascist power. Here the statistics of the League
of Nations remark: "During the sanctions period, the
U.S,8.R, was the only participating state that, in-
stead of deoreasing, increased lts exports to lta1y
by 10 percent," Further: official German and Soviet
souroes report that in 1935 the U.S.S.R, delivered to
Germany 225,000 tons of manganeee, the most important
raw material for the armament industry - 52 percent
of the total German manganese import.
Soviet exports to ltaly mean 011. Soviet Oil propelled
ltalian battleehips to the Suez Canal. Soviet benzine
was in the tanks of the airships that bombed Abyssinlan
hospitals, That was yesterday,' Tomorrow, murder instru-
ments produced by Krupp with Soviet manganese ean sub-
merge the world in death and destruction, ..
A t~rrible guilt resta upon all who know of these
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things -- ani keep quieto When this man is Feucht-
wanger, the guilt is even greater.

- A. Rudolf -
(Former Soviet official. Author of "Goodbye

to Russ äa",)

- - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - -

W H A T MUS T BED 0 N E?

Introducing our new pamphlet "What Communism
Really Is".

(The Social Avera~ Labor Time as the Basis
of Communist Product ion and Distribution)

Price 10 cents -
Order at once from Council Correspondence.

The collapse of the old labor movement, id~ologioally
as weIl as organizationally, cannot be checked any-
more; it is an established fact, As a result, we see
everywhere despair and disillusionment among the many
politioal groups and a desire for a united front of
the proletariat. Some groups hope to win the oonfi7denoe of the masses by making promising appeals,whlle
others antioipate the rejuvenation o~ ~he labo~ movë-
ment by amalgamation and other artiflclal com~lnat~ons,
All of these experiments are destined to end ln fall-
ure, mainly because these organizations are incapable
of analyzing the present socio-economic development
objeotively, and are therefore unable to solve the
problems they are confronted with. During many years
of hard organiaational activity, they erected and wor-
shipped an edifice which oaved in at the first.sev~re
blow of the olass enemy. But instead of investlgatlng
the cause of the sudden disaster, the big arohitecta
of the labor movement continue to rebuild the oollap-
sed struoture with the same material and along the
old lines.
The present international situation demands a new ~e-
gilming based upon an ideology which is closely.con-
nected with concrete reality. The German situatlon
furnishes a striking example for the international
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development. Tbe trend towards fascistic methods --
politically and economically -- proves that in order
to reorganize society it is insufficient to merely
change ths government; that is, to replace the old
government with a better one: instead of bourgeois-
liberal, fasciatio, socialiatic or bolshevist govern-
ment. Tbough such a reorganization changes the outer
face of society, it does not alter the essence of
capitalist society, The Soviet-Russian example, for
instance, ahows that the socialist-bolsheviRt form
of government keepa the wage system intact.Soviet Rus-
sia aivocates a more justified distributio~ of the
wealth of the nation by paying so-called higher soc-
ialist wages. The fact remains, however, that as long
as wages exist, the capitalist relationship exists.
Wages and capital are two sides of one and the same
thing: one is unthinkable without the other.
The result of the old labor-movement policy was, and
still is, - if successful - a revolution from above.
From the government buildings wave socialist flags,
but the masses are not permitted to form the charac-
ter of the new society. As the wage system continues
as the economic basis, all premises for cap:talist
exploitation remain,The aboliahing of private proper-
ty in the means of production alone has nothing to do
wi th commun Lsm ,
In order to initiate classless society, it is neces-
sary that the masses themselves influence the devel-
opment of the Communist revolution. The emancipation
of the proletariat depends upon its self-initiative
to carry out all arising problems; they will have to
do everything themselves arid nobody oan or must be
permitted to relieve them of that task. We must real-
ize that it is no longer possible for small consoien-
tious minorities to lead an indifferent mass tcward
the revolution. The revolution whiuh the proletariat
now faces aims to chan~ completely the fundamen~als
of soc Let y , and this act can be accomplishad only by
direct ~articipation of the masses. The prcletariat
must Lea.rn dur rng its struggles to execute porrer :i.n
the interest of its class. There is no other me~ns
but the ac tua.L struggle which will teach the nass es
that self-initiative is the requisite for a. bUC':le8S-
ful ao c taL revolution. It must learn to disr'3['drdall
party and un ion leadership and to place all rCbpon-
Sibility upon their own workers' councils.AII other
ways lead back to bourgeois revolution and to capi-tal ism.
In order that the struggle of the workers may lead to
a complete reorganization of society, clarity of the
new. economic form is of utmoet importance. Tbe first
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aot of the new sooiety must be the abolishing of wage
labor and the finding of the correct relation between
produoer and the means of product ion. Upon the solu-
tion of these tasks depends the oontent and develop-
ment of the social revolution, With the abolishing of
money and wage-labor, exploitation ceases to exist,
Success in this direction can be assured only if the
wor kers control all means of product ion and distribu-
tion, and by not permitting the development of a n~w
bureaucracy whioh might want to rule the workers n~
the interest of a fair distribution of ths products, "
The fundamental basis of capitalism is wage labor.
Wage labor presupposes a division of society into
producers and means of product ion. On account of this
relationship, the workers are condemned to life-long
wa ge slavery which makes possible the production of
surplus value (profit) and accelerates periodical
crises. The wage system is the main contradiction of
capitalist society out of which all economie diffioul-
ties ar Ise ,
The enormous development of the productive forces,the
baundless expans ion of product ion have increased the
capitalist contradictions immensely. The internation-
al crisis of the profit system on the one hand throws
the proletariat into a stage of starvation; but en
tbe other hand, it is the motor towards a state cap-
italist reorganization of bourgeois society.With the
aid of state subaentions, the objective of eapital
the product ion of surplus value -- shall be obtained.
The intervention of ths state in the productive pro-
eess (planned eeonamy) may limit the economic freedom
of the bourg~isie, yet it does not alter the basic
principles 01 tbe sYstem as a whole. Even the acquisi-
tion by the st&te, as we find it for instanee in Sov-
iet Russia, does not abolish the capitalist relation-
ship between the means of product ion and human labar
power realized in wages, Also under state capitalism
accumulation of commodities, and with it the wielding
of power of the product over the produeers,continuea
to exist. The only difference lies in this:in place
of the superfluous bourgeois class, the state has be-
Come the exploiter. The economie programs of the
soclal democratie and bolshevist parties are all
based upon state-capitalistic conceptions. They there-
fore are bas ed upon the capi tal ist ic mO'le of produc-
tion and are merely a continuation of wage slavery.
The main object of the proletarian revolution is the
overthrow of capitalism; that is, the abolition of
the wa ge system. This can be accomp1ished only thru'
a political etruggle which, however, must not lead
to a new form of Istate-soe1alistic1 oppression of
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the working eä ass , Durlng the revol utlon the maln
task is ta bring about a re1ationship between the work-
ers and the socia1 product which makes impossible the
format ion of a new ruling class. In his socio-economie
studies,especially on the experiences of the Paris Com-
mune, Karl Marx came to the conclusion that the organi-
zation of the communistic society must be based upon
the association of free and equal producers. This as-
sociation has nothing in common with idealistic plans
of the socialistic world reformers. On the contrary,
it has a very sober materialistic basis. lts founda-
tion is the social average labor time; that is the
computation of the time necessary te make a pr~duct.
Marx arid Engels very oiearr y showed the poss ib 11ity
to use the working hour as a unit of reckoning for
the productive process,
Only the ce-operative ewnership of the means of pro-
duet ion upon this revolutionary basis leads to the
abolition of the capitalist commodity production and
of wage slavery. Wherever this relationship is not
applied, a new form of exploitation must of necessity
develop. The conditions in the Soviet Union furnish a
classical example in this respect, The Russian prole-
t~riat seems to be the owner of the means of produc-
t~on; actually, however, the executive power over
t~em rests in the hands of the Supreme Economie Coun-
c~l, Not the producers, in accordance with their
labor time spent, determine their part of the product,
but the Central Executive and its industry directors,
The result of such a policy Leads to a continuation
of the old struggle for influential positions, as cen-
tralized economie power is equal to political power,
and whoever rules the state rules also over the na-
tional product and assigns its distribution. There-
with remains the capitalist contradiction between
society and state, between producer and government,
T~e producer is depending upon the government offi-
c~al who -- based upon 'statisticsl -- assigns his
part. The worker remains a wage laborer. The differ-
enee between state socialism and association is in
~eality the difference between capitalism and commun-
aam,

Precisely for this reason there is no room left in
the communist association for a ruling power over the
producers. Not the state manages the administration
of product ion and distribution but these functions
will be pe~formed jointly by the ConSumers and pro-
d~cers. Wh~le the reformist theory of the soeializa-
t~on,or n~tionalization of industries only means a
contlnuat~on of eapitalist concentration to the
Marxian conception the socialization of the economie
ayat em as a whole is already ripe for commun Lsm , It
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aho ul.dbe evident that the revolutionary initiative
in all factories and shops should be developed so
that the proletarians themselves will erect the com-
munist system of product ion, This is a process which
can only be performed from the bot tom up by the pro-
ducers themselves. This revolutionizing econo~ic de-
velopment oannot be accomplished by any legitimate
steps from above, By introduoing the factor of wo~k-
ing hours as gene ral basis for the prooess of pro-
duction, the eoonomic power does aotually get into
the hands of the working class, The relation of the
proaucer to the products of society is base1 in it-
self, and the individualls share of the product is
determined by the actual production 1tself, The com-
plete process of product ion is thus based on a sound
foundation and the masses themselves manage and plan
their own eoonomio problema. A bureaucratio system
to control prioes and d1stribution is therefore ir-
revocably obsolescent. That means the oonditions are
given for the state to vanish as the interferenoe by
the state as a powerful factor in the economic condi-
tions has become superfluous, The monetary system
will be replaced by a form which uses the soo1ally
necessary labor-time as a unit of reckoning.
The distribution of consumerls goods presupposes, of
course, the impossibility of giving to the producers
the full equivalent of their labor time,The produo-
tion process uses, or consumes, not only labor power
but also machines, raw materials, etc. Beside these
fun1amental requirements for the smooth continuation
of the process, society must provide means which make
possible the development of "unproductive enterprises"
which merely ~erve scientific and cultural interests,
The producers, therefore, will not receive the full
equivalent of their labor time, but these deductione
are an economie necessity. The intensity of accumula-
tion, however, must be determined by the producers
themselves in order to a~oid the development of too
great a difference between social accumulation and
Social consumption, as such a differenoe would lead
to disturbances an~ orises. Reproduction and accumu-
lation on a eommunist basis are functions mhich can
be controlled by the producers by simpJe bookkeeping
ana by direct executive power over the funds accumu-
lated, The bookkeeping is so simple that any worker
w~o is able to read and write could do it,No trained
Spec ial ists are needed,
These are in general the principles of the communist
mode of product ion, They are applioable to industry
and to agriculture. The economic dictatorship of the
communist aSBociation dismisses all rights of exploi-
tation and expels every one who does not accept this
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law, But since the producers themselves run inaustry
they build t~e fundamentals for a development which '
eventually w~ll make th~ dictatorship superfluous.
Upon ~he.bas1s of assoc1ation, the proletarian dicta-
torsh1p 1S mer~ly a transformation to classless soci-
ety. As co~mun~st society initiates a planned system
of pro~uct10n 10 accordance with the coll ctive wants
of.so~1ety as a whole, the capitalist mode of expro-
p~1at~on wil~ be re~laced by a system in whiuh produc-
t10~ 1S carr1ed on 1n the interest of all members of
soc1ety, thereby ending the struggle for individual
supremacy -- society ceases to be divided into ex-
ploited and exploiting classes,
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TO THE READER
It.is ~uch chaaper to mimeograph a magazine th~n to
pr1nt 1t.But even thig might still be teo expeneive
for a small.group of ''lorkers,mostly unamployad.Ink,
papar,stanc1ls, cover-stock, 9011 this cOste money'
onl?, the labor ig free, a s our fellow-workers use'
the1r spare time to do the Council Correspondence.
We wa~t to hava a better C.C.,more pages, better
mater1al ~nd one which a.p~;ea.rsregularlY.Also we want
to put ou~ pa.mphlets from timê to time.For this we
nead money and more help from the readars of the C.C.
Please. renew ?,our subscription promptly and try to
get new subecr1bers for us.Or send,if you can,some
moneY,for tha press fund. We plan the publication of
~ ser1ee of important works,but to carry this trough,
we must have money.

Yo~ must have al ready recognized, that our group
tr1e~ to uphold the Marxian theory, in spite of tl1e
contlnuous and increasing emaeculation of this
theory by the old partiee, To help the C.C, means to
help to ?~rry ove~ the Marxian theory to a new and
more fru1vful per10d of proletarian class strug;le,
Send your share at onee : Council Oor re epondence

1337 N.California Ave. Chicago, 111.
Boon to be published:

OUTLINE of MARX'S Capital
THE PERMANENT CRISIS
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MAX NOMAD IS n~!ASTERS OF TOMORROW"

Ma,x Uomad's answer (#) to our article "Diotators~ip of
the Intellectuals?" (C.C., No. 7) 6ives us occaSlon to

ke u the thema once more. All considered, however,
~~ere ls not much a1ditional that neeis to be saidjnow
aS before, the two conceptions stand f~dame~tally op-

osed , The spa.ce still ava ä Lab'le to us m ~hlS, debate
ls to be used ~erely for refuting a few ob~ectlons ,
which seem to us unjustified and for clearmg up varlous
points which appear to have been left obscure.
Noma d nbjects to our borrowing the phrase abo ut the
"dictatorship of the traveling salesmen" (16) from a
certain Jerome a salaried employee of the C.P. We ~re
not interested'in Jerome or his connections; and whl~e
this particular statement of his appeared to us tO,hlt
the mark, we by no means identify ourselves withltS
author any more than n e identify ourselves with Nomad
when w~ quote hiro with approval. The excitement about
Jerome we Leave confidently to Nomad himself, who no
doUbt characterizes this fellow correotly. To us, all
the present funotionaries and "lead~rs" of th~"old ~a-
bor movement are in the last analysls "Jeromes , wlth
whom we have nothing to do but wi th whom ,'le are often
obliged, nevertheless, to concern ourselves.Since these
fellows do a lot of talking, they also frequently say
something that strikes us as accuratej and in such a
case it appears that Nomad ai ec is not ~ver~~ t'oturn-
ing the thing to account. For exampl e , m n ás arg~ent
against us (27) he appeals to K.A.Wittfog~l,who llke-
wise is of the bamp of the Third International, and to
Heinz Neumann a aalaried subject of the C.P, and one
of the lowest'scoundrels with which the labor movement
has ~ver been burdened. Nomad may still explain to us
why he himself is to be permitted to "borrow from a
source from which ordinary prudenee should have told
~ to keep away". (16)
Nomad wishes (16) to "protest specifically agai~st one
particular instanee of oU!'polemic methods,dea11Dg not
with matters of opinion or interpretation but with actu-
al facts;." "P.M. ", he aays , "deolares aS 'groundle~s'
the 'whole story' that Bismarck in pursuance of h1~ 't dstate socialist (or state capitalist) plans,had so11c1 e

, "The Masters of Tomorro,v ,Couno il, Correspondence,
Sept.1936, to which, tmless otherwise states, all page
numbers (in parentheses) refer.
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the support of Marx and of his closest associates. In
the first pla ce, 1 did not claim, as P, i'i. seems to in-
sinuate, that this was 'a proof of the oompatibility
of Marxism with state cap i taj tsm r , In an article deal-
ing with State Socialism and State Capitalism,this was
adduced as e~idence of Bismarck's state socialist ten-
dencies. In the second place, my 'groundless' assertion
is based upon a full-length story by Wilhelm Liebknecht,
one of Marx's closest associates, told in his Kein Kom-
promiss, kein Wahlbundnis (page ~) which, in condensed
form, I had presented in my fmrx biography pUblished in
Scribnerls, March 1933, page 190."
In Scribner's, for June 1934, page 409, Nomad wrote:
"At the close of the sixties, Bismarck played with the
idea of nationalizing all branches of Germany's economie
life. To carry out that plan, he even solicited the col-
laboration of Marx and his closest associates. ti On page
410, Nomad continues: "The reason for the German Social-
ist's o~position to the State Socialism (i,e. State Cap-
italism) of the Prussian Junkers was obvious. Under the
political overlordship of the Hugenbergs and Von Papens
of those years, all the power, all the more privileged
positions in the government, in the administration of
the Nation's economie and political life, would go to
the eduoated scions of the Junkers and the upper middle
classes, while the educated lower miidle classes, ïrom
which most of the Socialist lea.dership issued, would be
reduced to the role of mere subalterns with salaries of
low-paid white-collar slaves. That is why in his time,
Karl Marx, as a revolutionary democrat, disre~arded
Bismarckls offer, and why the Socialists, as a general
rule, have not been enthusiastic about the nationaliza-
tion of individual branches of industry in those coun-
tries which lacked democratie institutions. Il (Emphasis
ours. )
To which we replied in C.C, #7, page 21: "Nomad mentions
the state-capitalist plans of Bismarck and states that
Bismarck sought to aasure himself of Marx 's a id in the
matter. But this can hardly be alleged as proof of the
compatibility of Marxism with state capitalism, even sup-
posing that Bismarck had aetually entered into such re-
lations with Marx. As a matter of fact, the whole story
is groundlessj Bismarck never turned to Marx in this
connection, but conducted an inconse4uential correspon-
dence with La~alle, whose opportunism, as is well known,
always met wi'bh Marx t s severest condemnation."
Any unprejudioed reader on comparing these two quota-
tions can see for himself that Nomad's protestation is
in vain. His entire article in Scribner's is concerned
wit~ pointing out that the marxist as 'l'1e11 as the fas-
cist movement is driving to state capitalism; every
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example of which he there mak~~ uss ~erves to support
this thesis, hence a180 the alleged inter~ezzo between
Marx and Bismarck. Since he furthermore presents the
rea80n by which Marx was led to re j ect Bismarck rs offer
name} y because t.hese was not enough in it fo:":the so-
c äa.List intellectuaJ a nothing fUl·ther is needed to dem-
onstrate that Nomad s~es here ala~ the co~patibility of
Marxism with stats capitalism. Fo~ Marx rejected the
offer, acoording to Nomad, solelr ani ex~luSivelY be-
cause the reward. was too Sli;;htj from wlllc~ the only
natural inference is that there would posslbly have
been no refusal if Bismarck had offered more than • • •
"sà.laries of ~ow-pal.d 1Rhite-collar slaves."
Nomad appeals to the authority of W.1iebknecht in order
to show that his story in Scribner's was not Iground-
less'. He appeals, that iS, to the authority of a man.
of whom he himself has said: "For though he had been ln
personal touch wi th Marx . . . what is usually called
rac Lent i.f Lc soc rat ism r had always remained the deepest
secret to him. A master of ultra-revolutionary oratory
today and of ultra-moderate and opportunist journalism
tomor~ow and at bottom nothing but a radical democrate
For the father of the imm0rtal German rebel of 191~ ,
lacked both tact and consistency, and h Ls onJ.y red.eem-
ing feature was his dog-like devotion to Marx~ even tho
the lat ter treated hIm like a dog". ("Johann Most",
Mode~lAollthly, July 1936, page 15.) I: is up~n a propa-
ganda p~nat of this man, who, like Nomad , !.lad~ spec-
ial pred.ilec'tion for trU!lpeting the state ca;~üallst
plans of Bismarck for making m~Tsterious plo~s out of
the capitalistic f'labor policy" of the timE> anè..for
"showing up" the "duplicity" of the government .ln.an
equally "duplicitous" and mysterious manner,--lt lS UI?on
the chatter of this man that Nomad tries to suppor hlS
a.ssertions in Scribner's. It is true that 1iebknecht has
fre~uently related (e.g., apart from the passages drawn
upon by Nomad, also in the 1eipzig trial for high treas-
on in 1972, that the prussian government and the prus~-
i3.O junkers had made the most persistent attempts tO.ln-
duce him to exploit the labor movement in their own ln-
terest, and that af ter he haà- become cer ta m of the mat-
ter, he had "broken off all conr..ections wi th the agente
and hired wri ters of Herr Bismarck"; but these unpr ove d,
exaggerated and fre~uently also well-founded turns of
speech on the part of 1iebknecht (for no dount at that
time, just as today, attempts were made to secure the
.labor leaders for polit Ioa l,purposes ) aan by no ~eans
be used to construa the possibility of a connectlon be-
tween Bismarck and. lo1arx.
In reality, the "state-capitalist" plans of Bismarck
cons ästed in nothing more than various political mano eu-
vers for securing the interests of ths government,which
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neve:: had any .intention of serving more than Oermany t s
upswlng.along the.path.of private econorny. We have al-
ready, ln our artlcle ln C. c. #7, mentioned the re as-
~~e f?r the appe ar ance of "state-capitalistJ' tenden-
oles ln otherwise "normal" capitalist countries. In
Ger~"1,~7,the. deai;h <?f capital and the struggle between
a~I?l~mg cap Lta'l a~!c.large landed property--a et ruggl.e
wnrc.. was later br:.dged over by way of compr om äaes and
Germany!s development into an imperialist power--had
brou,ght forth, by the side of many other political
shu~ fl ings and manoeuvers , a180 the pecul iar "labor
pol Lcy " of Bismarck and the cornbination with Lassa.ILe
in the wi~ter ?f.1363-64, and thereby a political at-
mosphere ln whlcn the entire working population fre-
quently feIt that it was the government's darling. 1as-
salle was ready to support the Bismarck government in
~xchange for direct an d tmiversal suffrage. Tbe

aI?ostle of class harmony", as he was called by J.
Knle~, hoped then to secure for himself a position in
Parllament by means of which the situation of the work-
ers was ostensibly to be improved. Hence his readiness
t? oper~t~ with the feudal reaction against Capital,
h~s strlvlng for the "social kingship" and a sort of
Hltler-role for hirnself. Bismarck however turned
down the proposition of introduci~g direct'and univer-
sal suffrage and other concessions such as workers'
cooperatives with financial aid of'the State. All that
had nothing to do with Marx and Marxism a fact which
even Nomad recognizes at another Place.'
Thus he writes in his biography of Most (Modern Mor.th-
ti, June 1936, page 19): "With all his deadly criticism
of capitalist profit-making, the author of Capital
W?uld have never considered the idea of allying himself
wlth the feudal past as against the bourgeois present.
B~t.~assalle, in order to further his own political am-
bltlo~S. was flirting with Bismarck, and was ready to
len~ ~he Jtmkers the support of the working masses as
agalnst the Progressive Party, which re~resented the
~est of the upper middle class". (#1
~#) It is interesting to note thai in'Nomad's arti~le
l.n S~ribn~r's,the socialist leadership was not to be
had.~or.Bl.smarckls plans ostensibly because in ths state
~apl.t&llSm conceived by Bismarck all the good positions

:«~U~d ~() to the edu~ated scions of the Junk ers , arid the
up,,:.!.,.m:;dcUeolasses',; while in Nomad's b i og.caphy of
JO~h<,!lQOot,~assalle .wants to proceed with Bism,,!'ck§--
f@l.~"t the upper mlddle class." Now if Bismarck~s state
,ca.p~.talismwas direoted against the "upper m i ddf e :::las8"'I
nO'f. G~n Marx and assoc iates then occupy an un t'avorab Le
pos~~l.on to~ard Bismarck 'à plans on the ground that
t~e .L •. ca.r ry i.ng out would have brought all the good pos i-
tlons to the elernents of the "upper midd1e classes"?
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Marx "would ha.ve never cons t dere ä" because, a.swe
1ea.rned from Noma.d previously, he was net content"with sala.riee of 10w-pa.id white-co1la.r slaves." La.s-
salIe, on the contra.ry, seemed to be more modest?
We ha.ve been compe11ed to ta.ke up Noma.d's "protest"
in order to show tha.t we a.reby no means interested,
mere1y in order to win an argument, in twisting idea.s
or contesting facts. But af ter a11, 1ike the protest
itself, so alSo our answer to it is so much wasted ex-
ertionj for regardless of whether Marx and Bisma.rck
negotiated, wished to negotia.te or were on the point
of negotia.ting, or whether Bisma.rok asked or did not
ask whether Marx answered or fai1ed to answer,--re-
ga.rdless of a11 that, we are sure that to Nomad state
ca.pita.lism,or state socia.lism, remains identica.1
with Ma.rxi&m. Or doesn't it?
We are gla.dto ta.ks note that Noma.dhas used the term
intellectual to app1y exo1uaively to "the vast crowd
of eduoa.ted or aemi-eiucated peop1e that mayor may
not have a oo11ege dagree, but oan make a livelihood"
without resorting to manual or lower 01erioa.1 la.bor.
(17). And s inee at the same time it is essentially on-
1y the 11 outs" not the "ins", whom Nomad regards as
having the státe-ca.pita.listambitions, his pre1imina.ry
material for the "Masters of Tomorrow" is l1mited to
those inte11eotua1s who are out of work or poor1y paii.
This infinitesima1 minority of intellectuals, notwith-
sta.nding the fa.ot that a11 the socla.1 inetruments of
power a.re 1n the hands of Capita1 and of th~ contented
"ins" suoceeds in oertain fa.vorable situat10ns in get-
ting the masses behind it, in throwing out the oapital-
ists and ohanging plaoes with the "ins". Whereupon the
"ins" temporarily (as in Ruasia) become "outs",and itis not until af ter the sooial wealth begins to increase
and the possibility arises of oonferring advantages up-
on al1 the intel1eotua1s that the "outs" a.gainbecome
linked to the exp10iting state apparatus. Thus Noma.d
s~narizes his theory. Such, it appears, is the gist
of Nomad's theory. And so it is not the practicing,but
the jobless or poo~ly paid intel1ect~ls who are theohampions of state sooia.lismj they are such, then, not
by reason of the fact that they are intelleotuals, but
becauae of their eoonomio oondition. Henoe it is not
essentia1ly their intelleotua1 function, whioh is
either not exeroised or poorlY re.arded, but their •political attitude and their gift of persuaeion by
which the ma.ssee are deluded, whioh forms the secr~t
of their coming power. This is the conoeption whi~hNoma.d opposes to the marxist doctrine of olass strug-glee And whi1e, moreover, in view of the great amountof unemp10yment arcong the workers, he oa.sts doubt upontheir oa.paoity for self-rule based on oontrol of the
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et;terprises, the rule of the intelleotuals depends pre-01se1y upon the unemp10yment and poverty existing among
them. We sha.l1 come back to this point in the further
course of these remarks. For the present, we might
merely sta.te that af ter this clarifica.tion of his in-
tellectualist concept, Nomad's theory strikes us asstill more fa.ntastic than before.
Nomad tries to demonstrate the existance of a oontra-
diotion in our position on the rUisian bureaucra.cy and
the problem of the intellectuals. nOn page 27" he
writes (19), "the bureaucrate are (to P.M.) th~ 'ca.pi-
talists', and on pa.ge 17 they are the 'intellectuals'."
To us, the russia.n sta.teburea.ucracy rates a.sa tota1
capitalist. As a sta.teburea.ucraoy, not as a group of
intellectuals, it ruleê society and thUQ livee off so-
oiety. We ha.ve not con tested, but empha.sized, that a
large part of the intel1ectualQ and of the intellectu-
a1ized workers be10ngs to this bureaucra.oy. On page 17
we sa.id: "The at ruggï,e of the workers a gams t the in-
tellectua1s oould pra.ctica.11ybe on1y a strugg1e
a.gainst the labor burea.ucracy or, as today in Russia,
a s~ruggle against a sta.tebureaucracy. The strugg1e
aga änst the intel1e ctuals in private-capitalist coun-
tries ha.smeaning only so long as there is teformist
activity and reformist organiza.tion••.• lt is not unti1
and unless a.state-oa.pita.1istrevolution has been suo-
cessful, it is oo1y then that the struggle against the
bureauoracy and hence aga.inst the intellectuals is
taken up again •..• " And on page 27: "The ~peoial group
of people which has the eole right of disposal over
production is not the intellectuals but the state bur-
eauoraoy, wh1ch of course also embraces intelleotuals "
Since the labor bureauoraoy, and later the state bur-
ea~craoy, consists in large part, or exc1usively if
p;e~erred, of intelleotuals, if the working ola.ss turns
a~a1nst the burea.ucra.oy, its struggle is necessarilY
d1reoted a1so a.gainst the inte11ectua.ls. But it does
not comba.t the intellectua.lS just beoause they are in-
tellectuals, any more than it combate sta.mp-oolleoting
or a.rt-loVing ca.pita.1istsas stamp collectors or art
fanciers, but in both cases beca.use they are exp10iters.
Intelle c+uajs , however, oannot be exp'lo Hers mless
they ha.ve control of the means of produotion. The work-
ing c1ass oannot ta.ke a hosti1e position to the social-
~y necessary inte1leotual professions brought into ex-lstence thru the Sooia1 division of 1a.bor but only to
a deceitful la.bor burea.ucracy or to an eXPloiting statea.ppa.ratus,regardless of the socla.1 stra.tum there domi-
na.nt. Of course it is possib1e to throw rotten eggs a.ta.ba.d tenor be10nging to Noma.d's intellectuals but tomob,ilize the working cï.aas a.gainst him is surely some-thing too much of a good thing. It woUld likewise be
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possible to attack the intellectual Nomad on the ground
that he consumes bread which he himself has not baked
and thus contr ibuteli to consumtng the surplus val ue
created oy the workers ; but that too would surely be
carrying matters too far. Intellectuale are not capable
of expl01ting the workers merely because they are 1~-
tellectuals. But: once they are in control of organ~za-
tions, they Can dece1ve the workers; and if they have
at their disposal the means of product10n, they can ~-
ploit the workers. We repeat: insofar as the workers
combat intellectuals, it can only be a struggle against
the labor or state bureauoraoy.
Our "very ingenuous argunent", as Nomad writes (18),by
which the russian "intellectuals" are divided into in-
tellectuale aS such and into the state bureaucracy, so
~hat 'the bureaucracy exploits that part of the intellec-
tuals not belonging to it just as it does the workers--
hence the fact that in this case we too, like Nomad
himself, speak of "ins" and "outs",--we are surprised
to find that Nomad, whose whole theory is based on this
twofold division of the intellectuals, now rejecte it
aS improper. Insofar aS concerns Russia, Nomad regards
all the intellectuals as taking part in the exploita-
tion of the workers, even though the shares of the
booty turn out to be different in the different cases
and the struggle for altering this relation still goes
on. Nomad insists o~ the permanent revolution, that is,
on the cont muous struggle between the "ine" and "outs".
Well, then, he will have to admit that the success of
the struggle between the "ins" and "outs" depends on a
further factor. Why is it that the one group can draw
more than the other? What are they f1ghting about?There
is no doubt that they are f1ght1ng for pos1tions of
power, which are deo1e1ve in the distr1bution of t~e
loot. Hence one group must have positions of power
which the other does not. Hance the positions of power
are not controll ed by a11 the 1ntellectuals, semi-in-
tellectuals and ex-workers, but only by a part of them.
With the denial of this fact, NomadIs whole theory of
the permanent struggle between the "ins" and "outs"
Collapses. With the acceptance of this fact, there like-
wise collaps es the theory that all intellectuale are at
the liame time the exploiters. Nomad has thought himself
into a blind alley. The plain fa.ct 1s that the "ins" ae
a state bureaucraoy control produotion and distribution;
that is the souroe of their predominance with respeot "
to the n outs". These latter are confronted by the n me
as master of the means of production, aS capitalists,
altho both the "ins" and the "outs" are here intel+eotu-
als.
With the aid of the dictionary and taking his stand on
a rusaian phrase, Nomad regarda al1 the intel1eotua1s
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in Russia as state employees forming a part of the bur_
eau.cracy. We are not concerned either with the dictión-
ary 0~ with t~e rus~~~n phr a.se, but orïl y with reality,and Wj are st~ll walulng for Nomad to demonstrate th~t
"the intellectuals as a whole, f'crm mg the state bur-
eauo ra cy , are the masters of the country". (20) If any-«
one were to say , with the ruas äan bureaucrats them-
se~ves, that the,state capitalism in Russia has put an
er.a to the exploltation of the russian workers Nomad
woul d certainly give vent to a'Ll, his scorn of ~uuh
nr::-ivete.w:.'1enth~ Bo Lahev Lka assert, however, just as
Hl~le~ does of h~s National Socia1ism that every 1abor-
äng pe rson in Rus s La is a part of the'State and 'Jó.rtici-

pa ~:es in the government, then Nomad accepts of 'thiS
8wlndle e xac t ï.y ao much as he needs for his private
theO~7( and res tr t ots his scorn to the part 1eft over ,
He Wll.ltes (19): "In Ruas Ia, where everybranch of the

.C01X.1try!S econom io and cultural life is managad by the
Governm~nt, every man who is not a peasar.t or manual
wü~ke~ l~ a government office-Qolder, a member of the
btlTt..a'-l0:'aoy.n As a matter of fact, the manus.L workers
arl0.pl3a~an,t8'be Long just as much (or just as little)to
~no s ta.te oureauc rac y as does the great ma j oz Lty of the
~:ll;el180ttta.J.8,wh i oh works for the ruling bureaucracy
J1.18t as the workers do. By reason of the o Las s charac-
ter. of russian sooiety and by reasen of the different
reI?rodu?tion ?osts of labor power, the wages and sa.l-
a.ri es d:..fferlh the various oooupations. 'I'he i:r..tel1ec-
tua Ls are not better pa id beca.use they belang among
the r ui ere, but becauae , in view of the faot that the
m~rket la.w continues to'operate with reference to la-
b or .power:. be caus e wage labor still exis ts, ther.8pro-
~uo·Glo:J.of labcr power is not social1y regula.teci.1.)ut
lS left to the individuals. By the way, it cught to be
known to Nomad that down until litt1e ove r a yee.r ago
the russian state bureauoracy supported itself not so
muc~, upon the intellectuals as upon the ak LlLed ma nua.L
wo rke rs and W8.S f'o r this reason frequently dubbed a
go:rernment of the "labor aristocraoy". It is '1ot until
qUl.te r ecerrtj y tha"\;the picture aeems to be chang ärig
an d the ,bureaucra.cy seems to be ada.pting Hseli mo re
to 'che Lntereats of the intelligentsia and pzapa,:(]J0s,at
the expense of the labor aristocracy as weIl as of the
workers .in gene ra.L, This change of front is not a Yo1-
~tary onei it corrl3sponds to the inevitably incr6a~ing
lnternal and external difficul ties as well as te t:.le
gene raj t.enden oy to the strengthening of private inter-
~sts in.Rclssia~ It is at the same time the old 0al:Jital-
ä.s t POllCY, wh i ch by means of e conom ioo-cpoj.f.b Ica.I man-
oeuvers weighs more or less heavily upon thc dlffe.rent
eo~ial groups at different times, so long as this is
cbJdctively pOBsible, in order that actual control may
remi3tin in the hands of the government.
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To support his idea that all intellectuals are to be
rated as an exploiting bureaucracy, in spite of the
contradictions among themselves, Nomad refers to the
fact that in capitalist countries, in spite of the
opposition between the small and large capitals, all
capitalists are united by a common interest against
the workers. In this connection, however, he ne~lects
to note that the at present privileged russian mtel-
lectuals ~re not ~ a position to exercise direct ex-
ploitation, but have to be content with what is allow-
ed them by the ruling bureaucracy. They have no power
of disposal over the productive apparatus, wher~as the
small capitalists in the private-economy countr1es,
however much they may be oontrolled by the large oon-
cerns still as immediate owners of means of produc-
tion 'are di~eot participants in the exploitation of
the ~orkers. It is right here, of course, that we have
the difference between state- and private-ownership
capitalism, a difference whioh'Nomad carelessly over-
looks when that is necessary for the defenáe Qf his
theory.
Just as only a part of the intelleotuals rises into
the state bureaucracy, so it is only a still smaller
part which sees matters in the way that Nomad con-
ceives of them. What is Nomadls proof that "ever grow-
ing sections of the more enlightened part of the in-
telligentsia in non-fascist Europe and America are
flocking now to the various marxist parties", t~at the
"influence of the Communist Parties is now grow1ng in
France, Belgium, Spain, U.S.A., etc." (21) Wherever
the "marxist" (?) parties are growing today, they are
growing not as independent movements on the maroh to
power to state social ism, but by reason of the faot
that they no longer possess Buch ambitions, that,they
are restricting themselves to obtaining flunkey Jobs
to perform for private capital. That is quite well
known to Nomad himself, as shown by the following,pas-
iIlage(26): UIf a large part of the, intellect:als m
various countries instead of turn1ng socia11st or com-
munist, joins the'fasoist ranks, .... it is their des~re
for a short cut to power that is responsibl~ fo~ the
success of the new gospel. Many of the fasc1st 1ntel-
lectuals would join the oommunist movement if they saw
that it had any chanoes, or at least intentions, ~f
winning immediately. Foi'by now it has become ObV10US
to most observers that the leading Communists of the
non-fascist countries have ceased to be revolutionar~
ies at all; that ever sin~ 1923 they·have b~co~e or-
dinary Russian patriots abroad. Like the soc1a11sts of
pre-War times, the Communists - meaning of course the
officialleadership - have become a party of anti- n
capitalist protest and ~ of ant1-capitalist revoltr
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Hence, aocording to Nomad, the communist partieQ are
growing because "ever growing seotions of the more
enlightened part of the intelligentáia ••• see in
the Russian example the posSibility of putting an end
to their economic insecurity, the hope of throwing off
the financial magnates, and the prosp'ect of becoming
masters of the country themselves," (21) although it
should, af ter all, be clear to this "more enlightened
part of the intelligentsia" that "the leading commun-
ists have ceased to be revolutionaries at all". Accord-
ing to Nomad, then, the O.P. is growing because it is
state-capitalist and because it is not so because it
is striving for intelleotualist rule and ~lso because
it is not; according to Nomad it constantly does what
it ought to do in oonformity with Nomadls theories,
even though in reality it does something quite differ-
ent.
In countries whioh rate as baokward from the point of
view of objective ~ipeness for the proletarian revolu-
tion, the influence of the communist parties has re-
cently increased as a result of the deepening of tfte
crisis, while in those countries which have attained
this óbjective ripeness, their influence has already
sunk to something approaching zero just because they
did,not seize the power, because they did not even
str1ve for power; or because they simply did not pur-
sue the plans whioh Nomad tries to ascribe to them.
They simply refused to become the "Masters of Tomorrow".
That these elements, in the course of a proletarian
revolution directed against them as well as against
the bourgeoisie, will attempt to divert it into state
capitalism does not affect the fact that they them-
selves are no longer doing anything for the Sllccess
of a state-capitalist revolution. The intellectuals
have now acquired a greater degree of interest in the
O.P., just as they once did in the S.P., becmuse it
has ceased to pursue any state socialist plans and
thereby improved its chances of becoming even today a
legal mass-party with a lot of jobs to dispense. Even
though individual intellectuals are taking up with
state-capitalist dreams, still the growth of the com-
munist parties is not determined by these illusioniste,
but by the petty vermin that wants to arrange itself
Somehow in the present-day world and wants to be some-
thing even today.
Fascism attracts the intellectuals beoause it takes an
outspokenly small-capi tal ist pos ition, because it wants
to defend "creative" capital against the "financiers",
altho it is af ter all compelled to do the very opposite,
a tmp'ly because there is nothing else to be done , The
cil:oumstance that the fascist as weIl a.s the commun i.st
movement embraces people who dream of state capitalism
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does not affeot the fact that the whole fascist mov~-
ment has a pronouncedly private-capitalist orientat~on,
even though it can nevertheless only subsoribe to mon-
opolY capital. Nomad's calling up of the interesting
bedtime story of the conceaï.ed des rgns of Musaolini to
become the italian Lenin oan hardly aerve as proof of
the ''bolshevist'' designs of the Fasciste. Even before
the founding of the fasoist organizations, Mussolini
had already sold himself to the italian capitalists.
(Cf. A.Balabanoff's "Als der Duoe ~och' ni~ht Duce War",
Sozialistisohe Warte, March-April-May 1936, or, for
that matter, Nomad's biography of Mussolini in "Rebels
and Renegades".) Nomad may let himself be deluded by
the capitalist tendencies to ooncentration and oentral-
ization and wherever these tendenoies operate, he may
smell f~rthwith the state oapitalism of the intellectu-
aIs' still this confusion of appearance with reality
oan~ot affeot the fact that these tendenoies operate
quite independently of the fasoist or bolshevist par-
ties and come forth quite as vigorously in oountries
without such parties a9 in those countriee where they
represent great mass movementS.
In order to swell his material, Nomad is fond of throw-
lng times and conoepts together pell mell. Thus he
writes on page 22 with referenoe to the oapital~st war
economy and the ruas Ian oolleotivization, oonce~vlng
both as oonsoious attempts at planning: "In both cases
the economie interests of the aoting classes involved
was the driving foroe, which is what you oall the
human faotor and not the 'objeotive' or 'extra-human'
element of the growth of the socia1 foroes of produo-
tion." In reality, however, these measures were impos-
ed upon their "initiators" by the foroe of ciroumstan-
ces. Neither the war nor its eoonomy, any more than the
oOlleotivization, was in oonformity with the eoonomic
interests of the capita.lists, or with those of the
russian bureauoraoy, as the case may beo War diminishes
surplus va1ue, the oolleotivization strengthens the
forces directed aga Inst the bureaucracy; and yet the
"initiators" of this economio polioy are foroed to take
it up without regard to their own economie interes~s.
Every exploiting sooiety is subject to the contrad7o-
tion that in safeguarding its immediate interests.~ts
further interests are exteneively damagedi which ~s
simply a manifeetation of the power of the objeotive
elements over the sUbjeotive.
In exploitation relations, the more "planning~ ~s ~ne,
the greater the ohaos. And to denote the magn~f~cat~on
of the oppositions and diffioulties as an "element of
conscious planning" can only occur to a person,who has
remained stuck in the bourgeois ideology. And ~t is al-
so only on the basis of this bourgeois ideology that
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attempts can te made to answer the question of the in-
telleotualist rule of tomorrow with examples from the
past. What was possible in feudal China and in the
Paraguay of the 19th century does not and cannot dem-
onstrate the future possibilit, tor the intellectuallil
of setting up their neo-feudal rule notwithstanding
the existence of the industrial proletariat.
Even though it may ne "s~mply amazing" for Nomad to
hear that in our oonception the intellectuals have no
economic functions, his amazement originates from his
inoapacity to distinguish between economio factors and
those of a technico-organizational oharacter. The capi-
talistic functions whioh his intelleotualQ have taken
over or will take over from the oapitalists are not ap-
praised as economic. Of course, the bourgeoisie frequent·
ly employs the concept of eoonomy even with referenoe to
the culinary skill of their housew rves ; however, when we
speak of economie functions, we use the word 'economie'
in the sense of social, and do not mean the capaoity to
operate a factory or to manage a business establishment.
Neither the capitalists nor the intellectuals fulfill
economic functions; the thing is simply impossible, for
under capitalism, the econo~y 1s regulated by way of
the market, and otherwise it would not be capitalism.
The natural neoessity of bringing human consumption in-
to such harmony with p~oduction that the society can
continue to exist--and this constitutes the economy--
is not consc iously direoted under capi tal äsm,but takes
the round-about course of the market, in which the pro-
ceas operates blindly.
Nomad's argument that the fasoista are to be regarded
as "major partners" of Capital for the very reason that
they "are swallowing up an ever growing share of the
Nation's wealth" is perhaps sufficiently disposed of
with a mere referenoe to the fact that all countries,
inclusive of the non-fasoist ones, need an ever growing
share of the surplus value for governmental purposes.
And this is explained by the fact that, with the concen-
tration of oapital, the funotions of the governments be-
Come more and more extensive and the imperialist charao-
ter of capital makes neoessary an ever more imposing ar-
ray of înstruments of power, as well as the faot that
the gene ral chaos, which is constantly growing greater
by reason of the crisis, places ever greater demands up-
on the governing maohinery, - and all this quite apart
from the problems of the fascist movement.
Nor can Nomadls reference to the "anti-capitalist ges-
tures" of the ital ian fas cists be accepted as proof of
the correctness of hie ideas, for these "social-politi-
cal" factors are not at all "anti-capi tal ist", but are
capitalist necessities. That is to say, ~hat these wage-
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