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Published at 1604 Norlh California Al1enue. Chicaqo, lllinois
Ihe period of progressive capita/ist development
is historically closed. Ihe decllne perled of ccpr-
lol a permanent eenditren of crisis, campels to
ev~r ~reoter convulsions of economy, to new lm-
perlctis+ic end military conflicts, to ever lncreos-
,ng unemployment ond to general ond absolute
impoverishment of the werkers. Thus is gi ven the
objectlve situation for +he communist re~orution in
the capita/ist countries. Per the worklng cI<!ss,
there is only the revoluhonory woy out, which
leads te the communist society. No ene con de-
privc the workers of th is tosk, which must be
corried out by the clou itse/f.

The publishers of Couneil Ccrrespcndence sec in

~r~:thtj~ft~~if;i~~}~~~vn~ci~utshn~s~~hk:~s~nnt~ï ~~:
vcnce of the labor movement. We thcrefcrc cam-
bot the leederehip policy ef the aid lcbcr move--
ment, ond call upcn the werkers te take their fate
in their own hands, to set aside the capita list
mode of production and thcmselves te odminister
and direct production and distribution in ccccrd-
a.nce with sociol rules hoving universol validity.
As a fightng slogan and statement of gooi we
propose:

Al! power to the workers' ecunellal Tho means of prbduction in the honds of the Workersl

The Breathing Spell
The crlsls, llke much else ln lite. ls a matter ot

custom; the longer one lives in it, the le8s detestable
lt ls tound. Even tho things are bad, still one t.els
that they mlght be worse,-- much 11ke a man who has been
ln an ac~ident and considers himselt lucky to have lost
only his legs and not his bead. Those who are tortunate
enough to return home trom a battle are otten still
more enthu8ed than they were on golng ln, and the dead
are it course dumb. Complalnts about the general m1sery
tlnally get on the nerTes eTen of the most sober-mlnded
and he seeks recreatlon ln the more colortul moments ot
l1te, whether politlcal assaslnatlons or tbe flrst
skirmlshes ot the com1ng world war. Atter tbe day's work,
the baseball or tootball game ot grownup chl1dren atlll
offers to lndlfterence the neces8ary stImulus and aner~
to read tbe boycotted Haarst press.

The newspaper economists appear to be rIgbt: tbe
depresslon was a psychologlcal pbenomenon,people merely
lacked the courage tor p-rosperlty. When tbe orlsls
ceased to be spoken of, lt was also quite passed. The
panicky state of mlnd whlch onOe set people demonstra-
tlng 1n t ront ot th e banks becaue e th el r money had
alreadY been taken up by others, the st"rike wave whi<;h
lt had been so hard to brlng Into legal channels,the
sulcides of bloated cepitallsts and emaciated workers,
the unreat ot the unemployed, -- all that i. torgotten
and consequently the dividends mount'. General Dawes,
the celebrated "volce trom the Middle West", pounds his
~bsent breast and propheaiea an undreamed-of prosperity.
aupporting his prediction on the basIs of the previous
analyses, wbicb aet the turnlng point of the crisis at



1935...•Forbes writes t h at, " Lnst.ea d of r acing a long, gr'ue>
Hne, p er-tod of defb.tion, dep resst on nn d stress, Americans
nuw face a period of recovery which should last longer than
the ap paLfn g downswing. And the com1ng prosperity promises
to be more widely shared and enjoyed than any previous
spellof prosperity," -- in wn t ch he merely gives expression
to t.h e general op t Imi sm, which is mnde responsible for the
good business bal~nces.

Jesse H. Jones, chairman of the Reconstruction Pin1nce
Corporation, spe~ks for thousands of other "leaders" 1n
industry and business when he s ays that "recovery has been
a t t a ï n ed and thnt there is no longer any f' ear or any
re:::sonfor feering that someth1ng is going to f cIl, down
upon us, that some great failure or dis:::stermay occur th~t
would serious ly disturb conditions u , And in E; letter to
the newsp aper king Roy "/.Howard, Roosevelt p r-ocLa Itn a for
the who Le netion: " the depression was (sic) the culmi-
nat ion of unheûlthy, however innocent crrcngements in
agriculture, Ln business en d in r inanc ev , And he finds it
" a sourCe of great sctisfaction th~t at this moment
conditions are such ~s to offer further subst!lnti!ll~nd
widesp read recovery".

So thc depression is now just (1' mntter of history;
it was, and the upward movement has set in which h~s
allo'.yedthe Roosevelt Administratibn to give business a
breething'spell. And, for th~t matter. the brcathing is
fin\3.

If thc cûuseS for the depression were sought as weIl
as found by differeht people in ~ccordance wlth their
v~rious interests, temperaments n~d intellects, hence in
t.h a most various p Laces, so the exp Lannt Ion for the
app ronchtn g new prosperity a re extremely me n Lfo Ld an d
contradictory. Just as it was generally ugreed, after
three years of depression, th~t there really WIlS !lcrisis
in the U.S.A.,so it is also now agreed th~t in about three
years prosperity will be really noticeable. The dispute
is merely r egerding the paternity of this coming p rospe>
rity, c.nd th e violence of th e dispute is not owing merely
to the circumstance of the forthcoming elections which
render n ecesaary ::: sha rper division of minds. It is true
thht the crown which Roosevelt set on his head is being
spatterea with mud by the liberty-thirsting anti-New
~ealers. In renlity, however. no one knows whet the
dispute is about, no one knows whut he is suying; the
most thut any of the disputants knows is the character of
his audience. Since the blockhend constantly finds some-
on e who is still more idiotic t hnn himself, this dt sput e
C1n be successfully waged by any one·

Now what has actunlly happened? The Roosevelt
Administr:ltion atte npt ed to comb at, the depression with

tbe following pr-ogr'am ( in th e Chief' s o wn wOl"ès) :"Th~
tablisbment of ~ \'Visebalance In Americ~~ econo~io llfe.

~~ restore our bnnkf n g system to pubLlc canfl,dence, to
roteet investors in tbe security msrket, td g,ve labor

freedom to organize and protectlon trom e~loitatlon, to
safeguard and dcv610p ou~ ~nt~onal r~so~rKes, to set up

rotection against tbe VIClss1tudes lnçld~n~ to old age
~nd une,nployment, t o relieve destitution una sur rertng,
and to relieve rnves tors an d consumers from the bur den
of unneccary corporate mach Lnery s " And even the
"he!llthy oppo st t Lon v to the New Deal ha.sto admlt,Forbes
writes, that " since the bottam of the depress~on. the

rogresS made is impressive. Stock p rteee, a slgnificant
barometer. are tbe hignest in four years Re~employment
is naw more encouraging th~n ut any time slnce the boom.
The purchasing power of our ugri-cultufal population
has increased quite substnntinlly. Including producing
capital. our du rnbl,e goods have Lat eIy, for th e first
time, shown real revival. The ~teel industry h~s multl-
plied its output fivefold since it reached nadlr, and
steel masters predict further gains. Banks are doing
20 tJ 25 per cent more business th~n twelve mon~hs ~go.
The tidu~ wave of dividend reductions nnd omiss1ons
bas spent lts force; resumptions and increases are now
becoming more an d more c ommon s " Etc., etc.

Now the fact is that none of these statements
inv.Jlves any responsibility; every one of ~hem ~s
co~letely without substance and exp:esses "othl~g more
th~n Mr. Forbes's optimism -- an optlmism tor whlCh he
is also paid. since of course 1t is no~ untl1 optimism
sets in that business gets going. And 1n reality this
whJle optimism and this prosperity cry ls bused on tbe
arbitrary generc.lization of indlvidu!\l cases j for the
nation as ~ whole .there is no sign of ncoming prospe-
rity or of en upswing. Thc government business chnrt
gives a cleurer picture regnrdlng the actual conditions.
a p i ct.ur-a..,hiehleads to other conc Ius t one tbnD- those
·.~hichure fevorable to business.

Ench index below represents the percentage of
"nor~a.l~ ( 100) as of tbe yeurs 1923-25. witb the ex-
ception of prlcesj these letter are based on tbe yeer
1926.
Year- Industrial Factory P~y- Freight- ~olesale-

Productlon ~ploymen\ rol1s lo~dings prlc€s
119 104.8 109.1 106 95.3

96 91.5 88.7 92 8~.4
81 77.4 67.5 '75 73.0
64 64.2 45 .3 56 64.8
84 78 .•0 59.1 60 70.8
84 78.0 59.1 60 70.8

1929
1930
1931
1932
1933
1934
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1935: Ln du s t r i a L F'ac t o ry Fc:y- Freicht- 'Yh'11es:le-
I'roduction Employment roUs Lo a d i n gs prices.r cn . 90 80.5 64.1 64 78.8Feb. 89 81.9 69.1 65 79.5

Harch 88 82.4 70.7 65 79.3
"p r t 1 86 82.3 70.7 61 80.1
M"-y 85 81.2 68.5 61 80.2June 86 79.9 66.4 63 79.8
July 86 80.4 65.3 58 79.4
.~ug. 88 81.0 66.5 61 80.5

the most significant c henge af late ha s been in
prices: wh i c h are bigher t.h an at any time in five y ee r s .
Otherw1~e, . howevcr, since the beginrun g of 1935, since
the beg1nn~ng o~ t~e "~ew prusperity", no progress b~s
been made 1n br1ng1ng 1ndustrlal production b~ck to
"no~mal"~ The present depression is the longest in the
ent i re h Lsto ry of cap i tal is m•

, Colonel Leonard P.Ayres, Vice-president nnd econo-
mi s t of the Cleveland Trust Company., w r i.t ea in his
month Iy review in October 19'35: " Du r á n rz ',the last six
months o~ this ye'l'T the volume of inclt1stri!'.l production
ha s r eme i ne d SJ nea r Iy un chnngad that, in only on o month
ha s t~ere b e.en any va r i nt i on , Froduction declined du r in g
ths f1rst quatter nnd hes beGn elmost stcbilized since
then. The level n~ which thia bas t~ken plnce has been
aImos t exactly h'llf-wE:y between the low records made in
~932 ~nd again in 1933 Dnd thc computed norm~l level. It
lS abo ut the level r each od in t.h e- au t umn of 1930 an d t h e
spring of 1931." F'or four months, S:1YS' lIyres, "no
p ro gr es s has been raade in br i.n gdn g industrial p r oduc ti on
~ack tU,normal", Bnd he does not anticip~te any chanfe
1n the 1mmediate future. The only thlng of interes~
t.hr t he finds during the y ea r 1935 is t.h at it was the
mos t stabilized period in ame r l can history. " It s e ems
s t r-cnge t.h a t. this ah oqLd be sc, " he dec Lar es , "f o r th?'"':!
h as bee? th~s year, a ilrent Lnc r eas e in the output 0f ~he
9.ut~mot1ve 1ndustr~es and Rn important improvement i~
agr1culture. In the second qu~rter we haà the suspensi0n
of NRA, which might weLl have been exp ec t ed te c au ee
sudden Lmpo r t an t, chan ge s , and now we have the out.b r ce k
of war in /fr:!.c~. Nev e r-th e Les s , despite these po r t en t.ous
developments 3nd m~ny others of lésSer c0nsequence,the
flow of geoerJl business hes continued to move steudily
forward in almcst unchcnaing volume. There have been
few serious l ab o r disp utas , only moderrtte' p r i c e ch:>,·ges
for most c om.uo d i.t Lee ,,-nd no minor business b ö ornLet s o r
intermedihte c01lapses.~

, /,ltho in sh o r-p con t r-es t, to t.h c prevniri'ng.concep-
t1on. Colonel ~yres's survey presents an objective pic-
t~re of the actuQl situnticn. which permits of na opti-
mlsm as regards the nenr future. This objectivity is,
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bowever, rperely owing to the fac·t tbat Ay"'N3Sis stiJ..J.
holding to old ideas; ideas whicb r eLat e to the prospeM
ty of 1928-29. In the meanwbile, however, varlou~'disco-
veries have been made which have led to a trnnsformation
of economie c onc ept s , It is not merely that the times when
one danced around the golden calf are today generally
recognized as s lnf' u land the jazz age regarded as nbn o rmal ;
science alse sees today that the conditions of 1929 could
by nu me~ns be regnrded as typical prosperity, but rather
that the truly prJper expression of capitalism is the
stagnant dep r ee s i.on , Prosperity is denoted as the abno r+
mal. the crisis as the normal capitalist condition. lhus,
when Professor Dcu gLas , in his boc k controlli~.':~
i ons , us s e r t s t.hnt, the previous depressions wer() Olcr-
ëö.iië only th ru pure c hanc e, sucn a statement Inv oLves th e
view that the crisis condition is the normnl one i~ the
present system an d that only an acc.ident, wb t ch c an not
be counted upon, will help t~ evade it. And Professor H.
parker Willis, of Culumbia University, writee in his book
The Economics of Inflution : " It hud been evident, for
s ome time before 1929, th·;t at some comparutively ea r Iy
périod a r-eckon in g must be expec t ed, owing to t.h e abno r+
mol conditions then 'existing.1!

If those profitable conditions w~re abnormal, then
the conditions of today must be r-at ed as normal, an d the
present prosperity cry finds its justification by way of
such a simple means as a reversnl of conc ep t.s , 'Vith this
lugic, which prizes starving as the best nourishment, one
c~n really solve all problems. Even tho it is true that
the crisis did not first make its ap pee runc e in 1929,
but as ea r Iy as 1926 - or , in other wor ds, even if the
rate of accumulation feIl in 1926, thpt is, did not ad-
vanc e as much as would have been ne c es s e ry in order to
con~inue the general upswing - and business toak refuge
in i nc r ee s ed sp ecu l at.Lon, which cou Ld only eml in the
collapse of the unfavor::>ble speculntions, all which is
only n sign of the crisis which has been held up but not
averte~ -- nevertheless this speculation is onc of the
~~manifestations of tbe cnpitulist system. The ~h~~
o ~h€ prosperity down to 1929 is just as no rrnaL for
Capltalism as the whole_ of the depression s inc e 1929.
And so we Cnn hold conservatively with Ayres to thc old
~~ncepts ~n order to make ourselves intelligible, a~1 nre

,us not 1n a position to see in the stagnnnt depression
~lgns of the coming prosperity. What is more: t.h i s very
f r e ez rn g of the status quo" precludes, as we see it,

uny Jptimism whatever.

There is no doubt t.h ct , as we read in aReDort, "t.he
~ise in business activity in recent months haR' na t.u rn Ll.y
oenefi~ted corporate earnings materinl1y. De sp i c e higher
pe~at1ng casts and increased taxes, it is currently

est1mated that uggregute industrial earnings in the flrst
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qu~rter (1935) were scme 40 per cent cbûve the correspon-
ding period last y ea r, while in the sacon d half of the
year results ~re expected to be cround 30 per cent above
the 1934 level." The experts and advisers of Capital may
write their reports triumphantly, but the sour teste in
their mouth still remains. Roosevelt's monopolistic po-
li~y has helped industry to bring ~bout necessary techni-
cal nnd economic reorganizations, whieh have increased
profits. But with this there is still not mueh more
att~ined than a rise of profit for the enterprises mud-
dling thru the depression, and this rise of profit in
itself is of little signifiennce as regards the further
development. The mass of profit may be greater than befo-
re and still at the same time toa small to enable the
necessarily aecelerated accumulntion whieh alone would
bring with it a new general upswing. "The most inte-
resting and important problem involved in the relatively
static conditions of business, " writes Colonel Ayres, "is
the failure of the combination of great aecumulated
shJrtages)f goods and aceumulated surplusses of capital
to stimulate new business activity. Idle funds have
beeome sa large that interest rates have fallen to the
lowest levels ever recorued, and corporations are busily
ealling their bands an<yreissuinB them with lower coupons,
but save in rare instnnces they are not ereating genuinely
new issues. ~ew new business es are failing, and almost
no new onua of importance are being started. It is a
et range ano aaLy t.hat huge shortc.ges an d accumulated idle
capital are not being recJgnized as constituting oppor-
t.um t.y ;:' Surplus avai Lab Le for investment has been
increasing until there is naw ft huge reservoir of bank
deposits for credit expansion but of which no use is made.
The figure for b~nk deposits for the week ended September
18, 1935, is $ 20,630,000,000, which means a rise of
$ 3,320.000,000 in the last year and of 0 6,070.000,000
from the low of July 1932. 'I'hLs now existing surplus is
expected to bring back pr~s~erity. but there is not ths
slightest sign that it will be used for new productive
investments. Furthermore, some of the deposits have bea~
created by government expenditures involving no raturn,
so- that these deposits are )f no value to further cnp i ta-:
list accumulation. It becomes incrensingly obvious th~~
developea monopoly cnp ä t ali sm is a stagnant and hence a~,
t he sarne time a rotting capt t.eLtsm . 'Vhile on the one ~nr'd
the NR.\ po Licy, as an instrument for temporurily b ri dgin g
over the opposition of the less monopolized nnd less
cüncentrated capitals nnd for flssuring economic peace 1~
the process of this endeavor, is now a thing of the past.,
the tendency which it involves far the strengthening of
the monopolies nnd the promotion of cnpitu~ conc~ntra-
tion is carried on in the new legislation, the b3nking
bill, the taxing p rogrnm, etc. Thc the NRt, is dead in so
far as it made the pretention of being in harmony with
the interests ~f the workers, its monopd~lstic chnracter
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lives on and ccmp eLs tllewenker capitals to ever re~urr••
ent protests, which can not, however, hold up the event-
u!ll ruin alrecdy announced in the economic st~gnation.
The big monopvlies have to aceumulûte on an expanded
sc~le. ~nd th~t is the vcry thing which they find to be
neither prJfitflble nor pJssible. In order to hold what
they have, their own stagnation has to be made n univer-
s~l ~ffûir, end manifests itself in the strangling of the
initio.tive of the smeLl.er capLtaLa, vlhieh - however parn-
áoxic'll it mcy sound- precisely by r enaon of their wenk-
ness, still have passibilities of ~ccumul!ltion in candi-
tions which preclude accumulation for the big monopolies.
still. the strüngle-hold of the monopolies does not allow
the smaller capitals to uctualize thelr opportunities.
ontil the monJpclies are ~ble further to accumulate,
eC'.>n':>iUicst agnatt on is the only economic possibil1ty. even
tho at the same time lt involves thc slow destruction of
the weaker cnpitols uno must increasingly impoverish the
workers. The brcathing speLk spoken of today can be
'lpproised only within the capital1st blind alley. ''lhat-
ever t.he urivaI in the labor p.rees about high profits,
the tact is that they are not high enough to continue
the accumu Lct Lon of monopo Iy cap LtaL at the n eeessnry
temp;>~ The whole enormous reorgnnizatlon of capi tal wlth
a Vlew to better pr.Jf1te.bilityhas result.ed in nothift8
more th~n the mnintenr.nce of a certain crisis level.
Factors which at an earlier date would have enabled
overcoming the crisis merely suffiee, todoy to hold up
tlletoo rapid descent and affer nothing more than the
pr)SSl~ility of tempornry stab.ilizntion at a given point
'Jf cr-r et s , This state of affairs has only one future :
the she.rpening of the crisis and eventunlly a new tempo-
rory stabilizntion at a still lower level.

Th e prospects orrered monopoly capItal by this
bre~thing spell ~re th)se of seeklng in new military
encounters a redistribution of the sourees of profit
conforming better to the profit needs. But under the-
present conditions eneh imperialist nat10n Can assure
~nd better its existenee only ut the cost of other na-
l~on~. since a general world-wide upswing thru imperia-

stlC reorg~nization is not to be expected' and this is
~~u~valent to saying th~t the military atte~pts at OVer-

Inl':lgcan :mly lead to the eherpenferg of th e world
~rislS. The only visible prospeets for the small capL>

~ls are their destruetion by way of bankruptcies. Tha
~ldale class likewise is confronted only with its

Urther pauperization, ~nQ it Is only for the smaller
~~~~ of t~e elass,th~t t?e p~uperization is nlleviatedmi fnselsm. Fasclsrn. I'...tncl,would gra",~ parts of the

dale class tempornry concessions ot the expense of the
:?r~ers.defers the pauperizntion ol the middle clnss

~ out mverting it. The hopelessnesB of the whole
8 tUation becomes extremely cleer In the now concluded
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investigation of the Brookings Institution on "Income end
Socio.l progress", whi c h sees as the only s.olution of the
present difficulties a lowering of commodity prices with-
out further restriction of mass purchGsing power. This
innocent po s t t i cn contains the whole capi talistic dilemma,
and this in spite of the fact th at it is ~ false state-
~ent of' the problem. The renlly essential thing in capita-
lism ~s ths capitalist purcbasing power, which has to be
increased, but which c un on Iy be Lnc r ees ed t h ru tbe
restriction of vmc s s pu rchas ing power". In other words, the
lowering of commodity prices means noth1ng more t.han the
continuance of ac cumuLnt.Lon , So that A1oulton says for the
Brü~kings Institution practically only this: In order to
a t t a in prosperity, we have to p r-o sp e r , To bring th i s wis-
dom to light, tbe In~titutlon h~s expended ~ 150,000
fo r research pu rpo s es .

T E F L E N I N LEG END.
• * • * • •

•
The ysllower and mcre leatherly the skin of the mummified
Lenin grows, and ths higher ths atatist ically determined
number of visitors to the Lenin Mausoleum climba,the less
are people concerned about the real Lenin and his histor-
ical significance. }lore and more monuments are erected to
h:is memory, more and more mot ion p ic 1It:l.resturned OUt 'm '
.."hich he Is thscentral figure, more and more books writ-
ten about him, and the Ruasian confec'tioners mold sweet-
meat-s :in forme which bear his features. And yet the faded •..
ness of th~ faces on the chocolate Len ins .is matched by
ths unclaXl.ty an~ the imp~obabili tr. of' the stOl' les which
are told about hun. Though the Lenin Inatitute in }loaco••
may ~ubliah ,hiB collected worke, they no longer have any
meanmg bes ide the fantastic legenda which have formed a-
round his name, Aa aoon as people bege.n to concern them-
aelves with Lenin~B collar-buttona, they al'so ceaaed to
bother about hiB ädeas , Everyone tllen fashions his own
L~nin, and ~ not af ter his own image, at any rate af ter
hl.s own des Ir es , What the Napoleonic legend ia to France
and the legend of Fredricus Rex to Germany, the Lenin '
legend iB to the new Ruaaia. Just as people once abaolute-
ly refueed to believe in the death of Napoleon and juat
as they hoped for the resurrection of 'redrlcu~ Rex ao
in Rusaia still today there are peasanta to whomth~ new
"little.fa~her Czar" has not died, but ocnt muee to in-
dulge h l.S msat iable a.,pe t it eindemand Ing from them ever
freah tribu~e. Othera light eternal lamps under the pic-
tur e of Len l.n; tothem he is a sa int, a redeemer to whom
one prays for aid. lIillions of eyes stare at millions of
these pictures, e.nd see in Lenin the Ruaaie.n }loaee, St.
George, UlySSes, Hercul es, God or Devil. The Lenin cul t
has become a new religion before which even the athe iet. ic
communl.Sts gladly bend the mee; it makes 1ife eas ier i~
~ve~y respect: Lenin appears to them aa the father of the
OVl.et Republ~oJ the man who made victory possible for

!he revolution, the,great leader without whomthey themr.
elve~ would not ex~st. But not onjy in Ruasia and not

only.l.n ~opular legend, but alao to a large part of the
~arxl.st,l.ntelligentsia throughout the world, the Russian
.!VOlut~on h~a become ~ world event ao cloBely bound up
t th t~e gen lU~ of Lenän that, one geta the ~reB8 ion
h~t Wl.thout h lm that r evolu t ion and hence alao world

l.story might possibly have taken an esaentlally different
~<?urse. A truly objective analysis of the RUSBian Revolu-

l.on, ho~ever, will at once reveal the untenability of
Buch an l.dea.

"The aSBex:tion that hiatory is made by great men is trom
a. theoiDet l.Cal standpoint wholly unf'ounded ", auch are the
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Capital knows only one wcy out of the crlS1S: more
profit. And this more can only be driven out of the
work e r s , s inc e the NRA went un de r, more than 20,000 firms
have Cut wages, leng.hened the working day, increased the
intensity of the lcbor process. Unemployment has not
essenti~lly decrensed. This years relief grants have been
s~t at : 1,227,973,573, aS compnred with 3 1,013,069,738
in the corresponding ten months of Last y ea r . Torlay
r-e Liaf is being cut everywhere, of ten mor-e t.han 10 per
cent. Tbe unemployed on relief jobs rece1ve wagas which
ara only ~ little more th9n the relief rates. T~e more the
work er ë are tmpov e.ri sh ed, however, the more t nLk is
heard of social security: hope is to take the place,of
tread. But the cnpitalists know, better than all the
so c i aL reformers, wbat is really going on, end one such
so c i a I r ef o rme r ree.ently received from Henry F'Jrd the
ironic but no less pertinent an swe r-: "You can r t make
s ecu r i t.y on e-e s i ded ; who is going 't o s ecu r e the s ec ur i.>
tiels? " "nd s inc e the "sec'urities" ure still the lords
óf t.h e world, there can hc rd ly be any qu est i on that they
will first make themselves seaars.

Factory employment since March 1935 is estimated
to have droppea 1.4 points aod pay rolls to hftve decli-
ned 4.2 points. In view of this difference, capital
b r eat.h es for tbe moment somewbat more freely. But the
bre~thing spell is briefj soon ccpitnlism will again
strike ab out i t s s Lf like ". dr owni ng man, an d one will
be v'ery pntriotic and sp eak ent hu s i a s t Lce Ll.y of e new
world war.
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words in whioh IJ en in himself turns on the legend which
insists on making h im aLone responsible for the suooess
of the Russian Revolution. He oonsidered the World War
determining as r egar-da the direot cause of its outbreak
and for the tillle of its ooourenoe. Yes, without that war,
he says, "the revolution would possibly have been post-
poned for deoades longer ". The idea that the outbreak
and th8 oourSe of the Russian Flevolution depended in very
large measure on Lenin nöcessarily implies a oomplete
identifioation of the r evoIut i on with the taking over of
power by the Bolsheviks. Trotsky has made aremark to
the effect that the entire oredit for the aucceaa of t.he-
Ootober upr Ia ing belongs to Lenin; against the opposI t ion
of almost all h is party fr iends, the resolu t ion for in-
surreotion was oarried by him alone. But the seizure of
power by the Bolshev iks did not g ive to the revolut ion
the spirit of Lenin j on the oontrary, Lenän had so com-
pletely adapt ed himself to the neoess ities of the revol-
ut ion that pr ac t Icajj y he fulfilled the task of that
olass whioh he ostensibly combatted. Of course it is
of ten asserted that with the taking over of state power
by the Bolsheviks, the originally bourgeois-democratic
revolution was forthwith conver tred into the sooialist-
proletarian one, But is it really possible for anyone
seriously to believe that a single political aot is oap-
able of taking the place of a whole historical develop-
mentj that seven months--from February to Ootober--
sufficed to form the eoonomio presuppositions of a so-
c ial ist revolut ioniin a oountry whioh was just engaged
in getting rid of its feudal and absolutistic fetters,in
order to give freer play to the foroes of modern capüal-
ism?

Up until the Revolut ion, and in vel"y large measure even
yet today, the deo isive role in the eoonomio and soeial
development of Russia was played by the uagrar ian ques-
tibn. Of the 174 million inhab~tants prior to War, only
24 mUl ion lived in 0 ities. In each thousa...'1dof the
gainfully employed, 719 were engaged in agr icul ture. In
spite of their enormous eoonomio importanoe, the major-
ity of the peasants still led a wretohed existenoe. The
cause of their deplorable situation was the insuffioienoy
of soil. State, nobility and large landed proprietors as-
sured to themselves with ae iat i c hrutality an unoonso ion-
able explo~Üation of the population.

Since the abolition of serfdom (1361) the soarcity of
land for the psasant masses had"oonstantly been the quss-
tion around whioh all others revolved in Russian domestic
pol itics. It formed the main objeot of all reform endea-
vors , whioh saw in it the dr iv ing power of };he approaoh-
ing revolut ion, whioh had to be turned as ide. The f inan-
cial polioy of bhe czarist regirne, with its ever new
levies of indireot taxes, worsened the situation of the
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peaeanta still more. Tbe expendi~res ~or ths army, tbe
fleet, tbe state apparatus, attal.ned gJ.g€tntio proportiona.
Tbe greater part ?f tbe State b~dget went for unproduo-
t ive purposes ,wbleb totally rumed tbe eoonomie founda-
t ion of agr ioul tur a.

"Freeiom and Land" was thus the necessary revolutionary
demand of t~e peasants. Under tbis watchword oeeurrad a
series of peasant uprisings wl'lich soon, in theperiod
from 1902 to 1906, assumed significant scope. In combina-
tion with the mass strike movements of the workers taking
place at ths same time, they produoed sueh a violent eom-
motion in the heart of Czarism that that period may in
truth be denoted as a "dress rehearsal" for the revolu-
tion of lS17. Tbe way in whieh Czarism reaeted to these
tebelliona ia beat illustrated by the expression of the
then viee-governor of Tambiovsk, Bogdanovitch: "Few ar-
:o:ested, ths more sbot". And ene of the off:ioers who bad
taken part in tbe euppr es a ion of the insurrect ions wrote:
"All around u~, bloodshedj everything go ing up in flames;
we ahoot, strlke down, st ab ", It was in th1s sea of blood
and flames that the revolution of 1917' was born.

Notwithstanding the defeats, the pressure of the peaeante
grew more and more menacmg , It led to the Stolypin re-
forms, ~hioh, h~wever, w~re only empty gestures, stopped
short Wl.th promlSes and m reality brought the agrarian
question not a single step forward. But onee the little
fing~r has had te be ext ended , there will soon be snatch-
ing tor the whole hand. The further worsening of the
peasants' situation during the war, the defeat of tbe
O~a:ist armie~ on ~hs fronts, the îrowing revolt in ths
el.tles, the cnaotiè czarist poliey in whieh all r eaaon
was thrown overboa~d, ths ~eneral dilemma resulting to
al~ classes o~ socle~y, le~ to the February revolution,
~~leb first 01 all fmally brought about the violent aoäu-

lon of.tbe agrarian question, which bad been a burning
one dur mg tbe past half century. lts political char ac-
~er, however, was not impressed upon this revolution by
he peasant movement; th is movement merely gave i t its

graat powdr. In the f irst announcements of the central
~~eout ive co~ ittee of the Pet er aburg workers ' and s01-
tiersl eounclls, the agrarian question was not even men-
at onedo" But the peasants soon forced themse1ves upen the
to tent aon o~ tb~ new government. Tired of watt.;tng f')r it
ot take act 1O~ an t~o agrar Lan quest ion, in April and Nay
pr.19I7 the dlsapPolnted peasant masses began to appro-
t l.ate the land for tbemselvea. The soldiors on tbe
t~onts, fearful of failing to gat their pro")e:::chare in
ba~ new dis~rib~tion, abandoned the tr~nohe~ and hur~ied
howk to thell' vlllagdS. TlHlytook their V1oaponswith them,
it ever, anq ~b~s of!ered the new g070rnmJnt no possièil-
OiY of .reet~~lnlng tnem. All its appeaLs to tho sentiment

natlonality and the sacredtless of Puss aan interests



were of no avail agaulst the urge of the masaes to pro-
vide at last for their own economic needa. And those
needs were embraoed in p eac e and land" It was relat~d
at the tims that peasants who were implored to remaln on
the front as otherwise the Germans would occupy ~oscow,
were quit~ puzzled and answered the governm,Wj emlssar-
ies: "And what 's that to us? Why, we' re from the Tamboff
Government 11.

Lenin and the Bolsheviks did not invent the winning slo-
gan "Land to the p eaaant s J'j rather, they accepted the
I'eaî peasant revolut ion g cä ng on, Indep enden'tLy of them.
Taking advan tage of the vacillat mg att Ltude of the Ker-
ensky regime, which still hoped to ~e ~ble t~ settie ths
agrarian question by way of peacefu~ dlScusslon, the Bol-
shevik~ won the good-will of the peas~1ts a.'1dwere thus
enabled to drive ths Kerensky govarnment out ,and take
over the power themselves. But this was posslble f?r ,
them only as agents of the peasan~sl will, by sanctlonln&
their appropriation of land, and lt wag onl~ th~ough thelr
support that tte Bolsheviks were able to mamtaln them-
selves in power.
The slogan "Land to the peasants 11 has not?ing to do with
communist principles. The cutting up of tne l~rge estates
into a great number of small independent far~ln~ enter-
prises was a measure directly opposed to SOClallSm, ,and
which could be just if ied only on t~e ground of taet l~al
necessity. Tha subssquent changes ln the peasant pOllCy
of Lenin and the Bolsheviks were powerless,to e~f~ct any
change in the necessary cons cquenc ee of t h äs or 19 ~n~ ,
opportunist ic policy. In spi te of all the colle<?tlVlZ:mg,
which up to now is largely 1 imitsd to ths t eoh nfce.L s~da
of the productive proc~sa, Russi~ agrieultu~e 7s ~tl:l
today basically ,deterrn~ed by prlva~e eco~o~l<? lnt~lesus
and motives. And this ln'lf.olvesthe lll!pOSSlblllty, m the
industrial field as well of arriving at more than a,
state-capitalist economy: Even though this s~ate capJ,.tal-
ism aims at transforming the Ïarming populatlon ??mplete-
ly into expbè Ltabk e agz dcu Ltiur aL wag~ wO~'kers, tn;is goal
is not at all 1 ikely to be att a ined an v lew of the new
revolut ionary encountars bound up with sueh a ven~ura',The
prosent collact iviz ing cannot be regarded as the lu~f 111-
ment of socialism. This becomes clear when one e?nSl~~rs
that observers of the Russian scene such as Maurlce Hlndus
hold it possible that lieven if the S~viets wer~ ~o co1~-
apse, Russian agrieulture would remaln COllectlvlze~,wlth
control more perhaps in the hands of the peas~ts tn~n of
the government". Howev er , even if the bo Lsh ev aat ag r äcu.l+-
tural '001 icy wera to lead to the des ired end, eve n a state
capitaiism extending to all branches ~f n~tio~a~ economy,
t he s ituat ion of the workers would st ül remam unch~~ed.
Nor could sueh a consummation be regarded as a tr~slt~on
to real soe ial äsm , s inee those elements of the populat ~on
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oW privileged by the state oapitaliem would derend their
nrivilegos against all ohanges in exaetly the same way as
äid the private owners pteviously at the time of the 1917
re'fOlution.
Tbe induetrial workers st ill formed a ver)' small minority
of the populat ion, and were aocordingly unabla to impress
u on the Ruas Lan Revolution a,character in keeping with
their own neede. Tha bourgeois elements which likewise
were combatting Czarism, soon.recoiled before ths nature
of their own tasks. They could not aceede to the revolu-
tionary eolution of the ag~arian question, ,since,a ge~sr-
al expropriation of land mlght all too eas1ly brlng 1n
its train the expropriation of industry. Nelther the pea-
sants nor the workers followed them and the fate of the
bourgeoisie was deoided by the temporary alliance between
these latter groupa. It was not the bourgeoisie but thB
workers who brought the bourgeois revolution to its con~
cluslon; the plaoe of the capi talists was tàken ,over by
the bolshevist etate apparatue under the Lenin18t slogan:
lilt capitalism anyhow, then let's make it". Of course
the workers in the c ities had overthrown capitallsm, but
ollly in order now to oonvert the bolsheviat party appara-
tue into the ir n8W masters. In the indust~ lal ci t iee the
wor kers , etruggle went on under socialist demands, eeem-
ingly indépsndent of the peasant revolut ion under way at
the aaae time and yet in a dec is ive aens e determined by
thls lat ter • The ~rig inal revolut ionary dernands of the
workers were objedtively incapable of being oarried thru.
To be sure, the workers were able, with ths aid of ths
peasants, to win the state power for their party.but this
nee Stat~ soon took a posit ion d irectly opposed to the
workersl interests. An opposition which even today has
assumed forms whieh actually make it possible to spaak
of a -Red Czarlsm": suppression of strikes, deportations.
mails exeoutions, and hence also the coming to life of new
illegal organizations which are conducting a communist
revolt againet the present bogus socialism. Tbe talk just
now about sn extension of democracy in Russia, the thoUgth
Of introducing a sort of parliamentarism, the resolution
at the last soviet eongress about dismantling the dicta-
torship, all thts is merely a tactical msnoeuver designed
to oompensate for ths governments latest acts of violence
against the oppos ition. These promises are not to be
taken eeriously, but are sn outgrowth ol' the Leninist
practica, which was alwaye weIl calculated to work both
Ways at ths same t ims in the interest of its own stabil-
ity and seourity. Tbe zigzag oourse of ths Leninist
POliey eprings from the neo eaa ity of conformjz]g constant-
1y to the sh ift lnga of class forces in Buss ia in suoh
mannar that the government may always remain master of
the aituation. And 90 there is aooepted today wbat was
hrejected the day bef~e, or vice verea; unprincipledness

a8 been elevated into a prinoiple, and the Leninist
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party i,Qoono ern ed qUh onl y ~ne thing, nameLy , the exer+
c ise of state power at any pr lee.

At t:his place,hoWever" we are interested onl y in .making
oLear tha.t the Russ tan Revo.lut.ion wa.tjlnot dependent on
Len in or on the Bolahev Iks , but that th e dec is ave elemént
in it was the revolt of the peasants. And for t~at ma~ter
Zinoviev, etill, in power at the t une and on Lenin t s s Ide ,
had stated as late as the llth Bolshevik Party Congress
(Yarch-Apr il 1921): "It was not the proletarian vanguard
on our side, but the coming over to us of the army, be-
cause we demanded peao e , which was the decLs äv e factor
in our victory. The army, however , cona iat ed of peasants.
If we had not been supported by the mill ions of peasant
soldiars, our victory over the bourgeoisie would have
been out of the quest ion n. The great int ar eat of tha p0a-
sants in the matter of land, ths slight interest with
reference to the queat ion of gover nment , enabled the
Bols hevists to conduct a victorieus struggle for the
góvernment. The peasants ware qui te will ing to leave the
Kremlin to the Bclsheviks, provided only that they them-
selves were not ir:terfared with in their own struggle a-
gainst the large eat at a ownora ,

Eut even in the c it Ies , Len in was not the dec is iv a factor
in the conflicts between caPi tal and Labor. On ilhe con-
trary, he was helplassly drawn along in nbe wake of the
workers, who in their demands and aetual measures went
far beyond the Bolshaviks. It was not Lenin who conducted
t he r evoIut äon , out the revblution ccnduo.t ed h i.ra, Though
as late as the October up r i a ing > Lenin restr äot ed h Is
earl ier and more thorough-going. domaride to th at. for con-
trol of produc t ion, and wished to st op short wJ.tt the
acc iaf äaat i.on of the banks and t r anapor-t at äon facïlities,
wi thout the general abo l.It ä on of pr ivate owner sh i.p, the
wDrkers paid no ~urther attent ion to hie views and expro-
pr iated all ente rp r i aea c It is ~terest Lng to r aca'l I that
the first decree of 'the bolshevik gover nmerrt was d ar ec ted
againet tte wild, unauthor ized expr opr iat ions of factor-
ies through the workers' councils. But these soviets were
st i11 stronger than the partyapparatu6, and 't~ey <?ompel-
led Lenin to issue the decree for the nat Ionat i zat aon of
all industr ial enterpr is ea. It was only under the pres-
sure brought to bear by the workers that the Bolsheviks
consented to this ohange in their own plans. Gradually,
through the extension of state power, the i.~fluence of
the soviets bec ame weakened, unt il t oday th.oly no longer
serve more tha,n decorat ive purpce es .

During the first years of ths revolution, u~ to the in-
troduct ion of the New Economie Policy (19~lJ, the r e was
actually of course acme exper Iment a't ion in Pusai a in the
oommuniet sena a. ThLs is not , howaver, 't 0 be tl at down t 0
the account of Lanin, but of those forçe8 wûich made o~
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:iIIl a poli t ic al chamaï eon who at one time as aumed a re-
hotionary and at ~~other a revolut~?nar~ color~ Newp~a~
aant uprt s ings against the BoLaheviks f J.rst .drlve Lenrn
~o a more radical policy, a stronger emphasJ.s upon ths
nterests of the workers and the.poor .peasants,who ~ad

10me off short-handed in connsctJ.on wJ.th ths flrst ~J.s-
~ribution of land. But then th~s.policy, proves ~ f~llur~

inc e the poor peasants whose ant er eat a are ~hUd pref er .••.
8ad refuse to support the BoLahee i.ks and Lenm. "t urns
~he face again to the middle peaaant s ", In SUCh~ case,
Lenin nas no aorup Lea about streng'lihen:ng the.prJ.va,te-
capit-alist eLemerrts anew, and the ear Li.er all~es, wno
have now grown uncomfortable, are shot down wl.th cannon,
as was the case in Kronatadt.

Ths powe.c, an~ ~o~hin~ ,bu~ the power j . ,it is tothil;! that
tha _hol& POl:J.t1caJ.vruaGlom.-;of,:Lan,m;fl.nally reduces. Thetaat that ths pathsalong which it is attained, tha m~ans
.hich lead to it, determine in their t.~n t~e ma~e:r ~n
_hieh that power is appl ied, .wa~ a mattex: wJ.th w~lcn ~e
had very li ttle concern. Soc J.àlJ.sID, to h im, was an the
l.aat instance merely a kind of state capi talism,after the
"model of the German postal service ", And this stat e cap-
ital iam he overtook on his way, for in .rac t t her e was no-
tliing eLse to be ovartaker:. It was merely a qu~st i?n of
who waa to be the.benefic J.ary of theetate capLta.Liamj and
here Lenin gave px ece nence to none .. And so George Berl!aJ.'d,
Shaw, returning from Russia, 'las qu ät e correct when, m a
lecture before theFabian Society in London, he stated
that "the Ruseian ccnmumem is nonhIng more than the put-
t ing into practice of the Fabian program which we have
been preaching the last forty yaars".

No one, however, has yet euspected tho FaQians of contain~
ing a world-revolutionary force. And Lenin is, of course,
f irat_ of all acclaimed as a world revolut ionary, notwith-
standing the fact that the present Russian government ,by
which his "eat at e " is admin Is t er ed , issues emphatic de-:
nial when the prees publishes reports of Russian toasts
to ths world revolution, as happened recently in connec-
t ion with reports of the New York Times on the All-
Ruseian Congres8 of Soviets. The legend of the world-
revolutionary significance of Lenin receives its nourish-
ment from his consistent international position dur äng
the World War.- It was quite impossible for LenIn at that
time to conceive that a Russ ian revolut ion would. havc no
further r ep erc uas ione and be abandoned to itsalf. Thel'-.)
were two reasons for this view: f Ir st , becauae such él
thought was in contradiction with the objactive s i t uat ion
reeulting from the World War; and secondly> he aS3umed
that the onslaught of the ämperd a.I ist nat ione againet the
Bolshevike would break the back of the Ruasdan Revolutionti the proletariat ,of Western Europe failed to coma to
the reacue. Lenin IS call for tha world revolut ion was
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