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The spirit of Hoover, Babbitt & Company lives on, very muoh unim-
paired. The RooSevelt Revolution came, paa a ed over t t , and finally
spent itself in the vaporings characteristic of predepression Cal at
his best. The manufacturers, industrialists or whatever one chooses
to call them (but the word "capitalists" is taboo) have taken heart,
emerged from their cellars and come forward with a "Proposed Plat-
form for Recovery" which we understand was adopted at their annua'l
convention at the l'ialdorf-Astoria, Dec. 5 an d 6. Or if it wasn't a-
dopted, that was a mere oversight due to the fact that the delegates
no doubt had a number of more important things to think about, as,
for example, the best way to spend the evening.

And if you don i t believe that this Platform ls a gem, just read ,the
first page introduction by 1.lr.C.L.Bardo, president, and be conviriced.
Here we are informed specifically that the worthy Babbitts are in-
tent en "gi ving thei r best thought and uni ty towards business recov •.
"ry" and that "at this particularly c ruc î a l time" the "elements of
recovery" are merely awaiting "the materializing effect of stabilizin,
policies". 'Vhich at any rate seems to p.rove that the lords of Amer I car
Capital are learning to use bigger words; perhaps they will actually
be Ua.d.iag before long -- if only the signs of the times. In fact,
eVen the present program contains an occasional note of álarm regard-
lng radical c r i t Lc Lsm, and a hint at fascist r-ep r ea s i on . '.'Ie are warne
[or example, to "stop poisoning the wells of public opinion" (as if
hat were not another capitalist monopoly); and thp Committee (of

future relations of government to industry) "u r-g es a check upon those
utte;ances that rashly assail the general integrity and competence of
~ur lndustrial leadership or assert the failure of our economic sys-
temll. But even at the risk of injecting a little more poison into
i hose wells, we wish to take up the various proposals of the Platfonn
norder and in some detail.

TOe first pro pos e L, "subject to ratification by Lndus t ry ", deals in 6.
general way with "The Road to Recovery". The keynote here is that "re.
COvery Il'U,~~ be ranked first among all relie! measures" or "recovery
and re-Fmn~cyment must not be subordinated to rQform". And how is re-
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covery to be brought about? After a11 the talk covering three large
pages, it all bol1s down to the old e ï.i cn e of "confidenee" and the
ce~oval ot "lmpediments in the road to recovery". In other words, the
Roosevelt program ot ac t Lon having fal1ed, and eapitallsm havlng
pcoved that lt is not amenable to reform. back to the do-nothinglsm
of ths Great Engineer. The Commlttee is evidently not altogether un-
aware ot the weakness ot its positlon, and acco!"rHngly devotes a
couple of paragraphs here te pointing with prlde to pas~ accompllsh-
ments under th e Ame r Lc an Constitutlon and to uttering a warnlng a-
galnst some unmentionable malefactors by whom "our people are now
being told that our dlfficultles are due to the breakdown of an out-
wom economic s.}!stem". However, "out of experience ln .the daily con-
duct of our business", the enllghtened economiste go on te be more
s p e e i r i c .

Here we come to the real "Platform t o r Recovery" "hleh ln i te extra-
large type Covers five pages and deals wlth six different subjects:
1 - National Economie Planning and public Administration; 2 - Public
Finance; 3 - Money, Banking and Private Credit; 4 - Government Com-
petition; 5 - Ewployment Relations and Industrial Dlsputes; 6 - So-
cial Security. The whole thing ls quite as tJldebound in its conser-
vatism and as barren of any idea.that would even so much as tend te
.e.r.omote recovery as an editorial by Willlam Randolph Hearst, o r a
Republican Party platform written, say, by Herbert Hoover. How any set
of men with ev.en normal intelligence could seriously put forth such
stuft aS worthy ot consideration in this sixth year of the "depressio~
is rather a mystery and can perhaps be most satisfactorily explalned
by the uncons~~o~~b~~ demaBq~ of the bourgeoisie throughout the
world. They seem to feel that the radical arguments have to be coun-
tered in .some manner or ot her-, and t hat nonsense is better than no -
thing.

But here are the dreary examples. Economic planning is, of course.
rejected, on the long-hackneyed and purely ideological ground that it
tends to regimentation, and that "no group of men ls wlse enough to
plan and control the operations of all our manltold business activi-
ties"; though this latter statement does at least contaln an implied
admission that capitalism itself precludes planning, and ls perhaps
tor that reason worthy of being called to the attention of all liberal

On the question of publlc tinance, the great aim ls, of course, to
balance the Federal budget -- and ho1'/? i.lerely by the "adoptlon o,f
pol~cies which wi11 stimulate buslness, L!Ls.!&Le_JUEPW_m!ll!l,lncrease
natlonal lncome and permlt cutting publlc expenses to fit reasonable
taxes ". Here. however, the Babbitts are at thei r best; they make some
concrete proposals which mlght possibly prove somewhat effectlve --
mostly at the expense of the workers and others whose budgets (if any)
are rarely or never balanced. These include rejectlng payment of the
soldiers' bonus until due, federal appropriations for constltutional
purposes only (wnatever that means) and "an equitable non-cumulatlve
manufacturers' ~ales_.~" to take the place ot "existlng state sales
taxes and present selecti ve Federal sales and 'nulsance I taxes".

GOvernment competition is, ot course. a very touchy point wlth these
gentry. and thei r phraseology on ths subject becomes qul te ludicrous
ln its unguarded rag~. Thus we are told to "abandon all forms of
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gonrnment oflllpetit10n 1Whi., a t.hreat«'l 1ftó•• tt')",""wit"f
pr1.ate 1nitle.t1.,. and ~'d> ree •• rt- (1tal1ee ~ur.', 'flnt!'aaalnl
"stop ge.emment eompet1titlrt teh con •• rh the t.axpayer'. lIIÓft~Y'.{."
an 1nstrwnent tor bi., ~h·uet10n· E!). Dellta$08i' hete ~\un. ilpea _•• ~.
àeTollra 1ta.lt.

The lIect10n on emp-lt),iMnt "relahol\s aft' l'ndut rlU· d1"plit.éa -til ~elll.lal~:
rieh 1n what it tri •• \1> eonoeal; tt!lQ\lSA}lIor•. earetully .•0....... It·
contain. in m1niatl.lre t•• ce~~let. open·.hcp"ant no-*trl.~ phfl~iopfi1
deal' to tb. haarts ot .11 ind •• triali.t,. ~~'7 .r •• &r,y .~ltei\.Q.,.t
oeUTse, ab.l.lt strik.-b~.ak.FS (wb.t tbey ea1!tftWrO_ecting ~in ,trt'\h41r
rlgflt t ••• rt"), tl\el'Wllnt 'he goyet'ftilen' '0 . t ;atiaJ!atöéU~::cJr
generd nrite •• f.ber "\tU "retrain trol! pol. __ iaft atteipî ~
tope. lIen inte iabor otganlzattons·, aft~ .boTe all~ \&ey wou14 àot
"depri .•• lnti"Ullals an. lltinorit1ea 0' th-élr r1ght ~,t6 !)~rgain tcrt',
th•••• h· •• " •• nor, no dOl1bt, ot thei rl'leh, të· .taf+ •• AncJ _1).
-.anegBsn. uoogn1 •• s t-bat ttt. ilrodl1ë~iTit.t «tI th. ~~e!, :~lio.~1:be
h1ro-ly and eyet\ Hbua1l7 ret'l~t..d in l1i8' eC>mpen'.\iontt, at1U •.'«
oeuru •. otl4tlr o~ ah are wbat 1~ not produeed.". W•. ~9.4el",. ~,...~
1f t.d,or ·lIti8ht not .••••• ónably a'lc.fr it~. !tot, ,~(,.d~ ~.M ..fif";
8e<J.f~sol1eitol1. oap1t.all.ts be gOó enough t9 .'Pl.aln :ihàt •.: ötntife~
suoll sn explanatiol'l b.lon« amona ~.e ',f'á8n- uthr~~es ~r~ !tq, . fi_;,
che8kad? Or '/Muld 1t .116;1.1 "" to -i@ftO're eeóhoa1~· ru,"9;o~pf\'l tt'Q)
"po•• lbil1~felt"? .

Tbe queattoft ~t •••• ial •••• rf\y. !. tH~ ujltit 11IOre _1!~t4!l:'2:"", .
spàelal ,TOPOSa! tai'thu d;il\~'\n ••••~.••tform~' Jt' ~ont'a1l)'.rlO~tfi!' \
.n.1.paP't.l.ular ift'.ra.t,.. or _, bM 'ftettttt\ •. pirt~cl1drli-nn-: .1

e~p.cte4r .~ept p"'M~ th' ••••rifttel'trente ~ot tli. ~tr.è~~. ~
whielt " •• d81 "Bo~ pf'~U_ aft!' eU ei" o t '11ft ~ II~. a~. ~
probi •••• 1n wtlloft managfllmll, el! , - ' 0 '.
must aGeept the1r tuu. sbare 0 re.pOflaibU.1ty". . aay ~appar!ft •. _
becatt •.• lt ia qu1te po•• i'ble-tl'lat liere t~e -U~dtlat"rlaf1'-t •.• ere tfilnlt-
lng of ~he reapons1bllU)' of" th.u •• ,l~",é'el andó'tK"ez1 ;reup8 -to'r - -
p.rm!tt1ng oepit.ilem ~o keep on yegatatina. In tact, we read on tbs
pre •.lou8 page ot ths P~oiram aboat "tt.e normal en' ordarly method
th~ugh whiob a tree paople in it. OWR intereat a~~bor1ze8·1~8 Cf)
private enterpriS88 tQ deaton.tr..t. 'jJ .'~!~t.a". .e~lon t.b.ll:' cap.cUy
ter self-organiza"tion, ·an~ ·ult-oontrol acid .dt-.ó!Q1'ee'lIênt ct tlt.\
cent.rol in the light ot th.ir elqlerience.j; (VeT)' ~blti1n8 of • r,-
people. to be su re t ) Ot'!\enlu. th. otH1f.t pJ'1nciple.- ot toe in.u.-
irialista are, as we 8ai~.Tery mucb 1ä.t ,.. '0 b •• ~eet.d ~~ ~1a.
of the origin. There ia tbe u,ual talk llbolZ\ ,--raliet 80 extr,.a@It.A.t
\hat i t underllines the II!Or~ ot tllou who r·.0...11'1 lt·, end t.b. Ullal
conCern .•1th na.ing r •• ge I'&t" ter ~1'It p.rtol'llle4 'en woTlt ·'rt\ht
;e"er than cl1trent "S& rats. 1n pt"i"'at •• .,loYlI~t. en4 ttl •••• r t'-at
axpaye ra' monq lIi ght b. 11•••• 10 slle" a -.r ~ 1,0 .-nQOIl~ e r in ••

alte strikes. f1nally. lt la a.8~ted th ••, "~h.~OQnt ptp •• "a 101'
reU et sllould èe bas.a on aotlla1 l-ftdiYl.dl1d aQ4 t.a.1l.y " ••• 4 not.
~r:F~ted tg b,tcQms • utYAr gr l-fAl p~r·,'atl4 tb. e.e,c. \0, CO'"
S~nl e asan "na.ph of Bt.tcee•• I'\lr.7i~ _ra eOl!lHnfd, ~ ~Hizen •.

p training".

i~~repor~ ot the Cornmltt•• o.n t.b. FI1t\1U M~l~. ot ao••.•.••• t \0
pustry lS perhaps the mo.' lnttt:l'eet111g p.rt. ot tb, PJ'O~ ~nH
h v reveals the direction in which th. ln~.trl.la tblnk tbe1 *f'

eaded--mcstly baokwarà. Of co~rae 'he Co~1tt •••• xpr ••••• t~.,.ttb
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in the teste d fuudamsntalS of our pOlit ic al. aLd eeen Omio system" and
"recognizes aAI sn easentia.l. taak of statesmanehip the eontinu:lng a.-
d&ptat ion of these pr:lne iples to the Pl'Oblems peouliar to mOdern life
without oomproa rse or surrender of the bas 10 trutbs whieh they OOLte.1t:
It assumss that the powers eentained :In the Nat10ral Industr lal Rs-
ocnery Act rest UPC\l the asssrtiCXl Of emergenoy authority aDd. that "1t
1s obvious the emsr~noy w111 pus". It lOoks forwa.rd to tbs "expiry
da.te" of tbs N.R.A. (June l6,1935) ,,1th oonsiderable rellef, whersupen
1t trusts that itB own plan WOuld prov1de a me8.llS of lleouri~, with a
minimum of sxeoutlve entoroement, ths free end effeot1ve e00p8ration
Of Industry and Government". This plan 0015ists esssntlally in the en-
a.otment by CCXlgress ot a. Fair Trade Pra.ot ioe Aot whloh wOuld. d.ifier
from tbs :IJ.R.A. primar11y m ths faot that the adopt1an of oOdea Of
fair pra.otioe wOuld. be voluntary on ths part of the differellt iOOus-
tr1es and subjeot to apPrcna.l or d1sapproval by a.n a.dminiatrative
oourt~ lil faot, ths plan wOuld go st1ll farther 1~ ths freedQJI granted
to industry • 'tin that "an apprcned oOde shOuld likewise ila.ee upcn tbe
in dus try the primary obl1ga.t i<5 ot pol1oing enforoelll8nt •

Tbs Program ende with a. pa~gyrio to the a.ohievelllllnta Of Amerioan in-
dus try ,--a par:e.gyr 10 whioh tur15 out to be a rather la.me apol oget 10.
The good in dus tr ia.liets displa.y " rea.l'.QCXloer n about tl)e future ot
"this graa.t fjnano1al, llJdustria.l a.OOhuman1ty-servjng struoture"whioh
to ldestroy through prejudioe Or laok of \Sldersta.nd1~ wOuld be to
burn down the house jn Order to pun1sh some rat". But the last sen-
tel108 reveals a. ohaatened and (to the 1n1tiated) hopeleu outlOOk wh1o~
tlelies all the brave worde tha.t went betore as 1f they had fa.intly
rea.l lzed that eapltal1am stUl drags en merêly by inert1& aIld atrength
Of trad1tio,l. The best that they oan gather up beart to S&y is that
·onee art1fieiaJ. obsta.oles are removed and oonfidenoe ra-atored in-
dus try wi11 do 1ts f~l part t o"ard reó ovèry" • '
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* -------------------------------~ THE INEVITABILITY OF CO~~UNISM.-by PAUL MATTICK
* -------------------------------*. A New Pamphlet Jgst Ogt* Publlshed by* POLEMICPUBLISHERS
,~ 673 Bro ad"ay, New ,YorIc Cl ty* 48 pages.--25~ a copy.--Postage prepald.--Oràer
* - - - - - - - - - - - - - - - - - - - - - - - -

****
**now*

* Tha edltorlal commlttee ot Counc11 Correspondence *
* recommends the above booklet and "lahes to ermc unc as* that we "ill teature a revie" ot it in the February*
* issue of this magazine. *
i;·;}-;:·*•••~··:ti;' w ,*{h:-~.-:}~,~~-i:.:'··_~i}*~·iH:·~~,"*iH~~·**~··~·;H}-r.·~~~*'*i~it-iH}*i:·il_*~·*
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,:l~* CAP I TAL I S ~I AND P L A NNI N G. ***

I.

The literature dealing w1th the problems ot a planned economy has at-
tained proportions comparable only "ith those ot the crisls "hich

rought i t torth. In all this "eiter ot thought, we may dlstinguish
~hree maln currents: one "hich stands tor the posslbl11ty ot caplt~l.
ist planning, another whlch denies lt on principle, and a thlrd wtnch
hovers between these extremes and tlnds lts champlons both ln the
bourgeois and 'socialist' camps. Whl1e the tlrst group sees in the
planning tendenciea a vague intimation ot an harmonlous capitalism,
the latter hopea tor a gradual and peacetul transtormatlon ot the
pres8(lt ac ono.ni c ayst.em into a thoroughly socialist one.

Though liberalism ls, polltically, the ideologlcal retlexlon ot the
laissez-taire prlnciple ot 'classic' capitalism, still the dltterent
theories ot planned economy stem in the maln trom 11berallst1c c1r-
cles. This only means, ot course, that the end ot 11beral1sm ia nee-
esaarily bound up "ith that ot laiasez-taire; we are here presented
merely with political adaptions ot accomplished transtormat10ns in
the economic structure. In view ot the concrete situation ot crisls,
the surv1ving representatives ot the laissez-ta1re princ1ple have a
hard time detending their theoretical postulates against the planners.
It becomes increasingly implaus1ble that the market mechanism, ot it-
selt, can overcome the present ditficulties. And even it it couI d,
there still remains open the no less important question ct whether
society shall submi t supinely to the brutal healing 'procen in which
the market produces its regulating ettects or "hether it shall not
rather take a conscious part in this process. In a word:· is it not
better to regulate the mark.et than to resign oneselt to its control?

In spite ot the liveliness of the discussion on the part ot the lals-
sez-taires, the fact no less remains that they are hlstorically super-
seded,for their basis in 'classic' competitive ca~italism is drawn
from under them. The enterprises bound up "ith free competltlon tall
easy victims to the monopolistlc torces in "hich the process ot cap-
ital concentration still expresses itself. The res1stance ottered by
these groups to all planning experlments 'is accordingly not a strugglc
against any 'socialistic' tendencies .t the various governments but
the last despairing etforte ot weaker capitalist groups agalnst the
monopolistic competition by which they are being destroyed; and 50, in
thelr agitation, they had to take tlight trom reality 1nto a mystic
fatalism; for monopoly capitalism has undeniably grown out of free
competitive cap i t aLt s m, and thus the representatives ot the latter
~~nnot attack the first without at ·t:,e same time strlk1ng themselves.
t e same competitive capital1sm which in its heyday never tired of
t aIklng about its determining and torming mission in "orld affairs is
~day endeavoring to relegate to the realm of fancy any possibility

~ conscious regulation of the economie life. lts champions, ldeolog-
fcally bound to comrnodity p ro duct.Lon , see 1n their own end the down-
tallot society ltself and raise the1r warning v01ces with the asser-
ijlon that no advance is possible exeept through complete planlessnesB.
r owever much support tl.ey may tind tor such a posit1on 1n the past,1t
o~malns elear t ua t, the future is not ces t ine d to tollow the pattern

the past but immedlately that of the present; and r or that r eaao n
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their cry of protest can ins~ire no Woore terror or restraint than,se
that of the hogs in the slaughterhouse prior to having their throats
cut. Rather aa the English champ i on of plann-ed accno my , Blackett,
writes: "The idea ~f planning has pa saed rapidly beyond the stage of
being suspect for its communist connotations and haB become Ferfectly
respectable.

III
The major part ot tr,e t heori ea of planning hitherto deTlsed c an be ep-
praised only as literature, since their Buthors have refralnad from
touching upon t ns lawllby which capitalist relations are governed.
Their starting point was always discontent with existing conditions.
They noted, ~s anyone may readily do, what was ably set forth by
Hoover's Research Committee on 30cial Trends: that society's capacity
fdr producing commodities is continually increasing at a more rapid
rate than the purchasing power of the population, that the ratio of
employment fails to keep step with the improvement of the productive
machinery, and that the means of communioatlon between nations change
more rapidly than the reorgani~ation of international relations. In
brief,the rate of growth of the aoei aI forces of production is sueh
and the forms assumed by them are such that the social relations can
not be adapted to these forms but are breaking them down. The natural
conelusion, nwaely, that these backward relations must be swept aside,
never oecurs to the theoreticians of planning and ~ occur to
them, sinc e they are theoreticians of planning only within the exist-
ing social relations. So they try to turn history backward and to ar-
rest this painful growth of the social eapacities, after the manner
of those lovely Japane8e ladies who bandage their feet in order to
keep them dainty. In both cases, the actual result is simply malming,
To the economie planners, it is a question of dimlnishing the produe-
tive capacity and at the same time of increasing the purchasing power.
In the course of this two-fold process a time must come when the dis-
proportion now extst t ng between the two wil1 be aliminatad and the
way prepared for a barmonious intarplay. In this connection there is
no attempt to blink tha tact that such an ~nd requires the utmost cen-
tralization of political and economic power, and the theeretloians
hold as a presupposition of all planning what has been emphasized in
the words of Sir Arthur Salter, one of the most vitalot Engl1sh the-
oreticians: "The congragation ot indlvidüal wills must be st1l1 fur-
ther controlled by the exereise of the publiC will, accelerating or
smoothing the readjustment or preventing the circumstancas themselves
from changing ao violently",

II
The champions of capita list planned economy have th~ present on their
side. Their darts direeted against laissez-faire prInciple strike
home, even though they are fired with cLosed eyes. Of course, the
Marxists as well as a number of the bourgeois economlsts - on differ-
ent premises, to be sure - re~ect the possibility of a partial plan-
ning, asserting that such a thing ls a self-contradi,tion and that a
planned economy necessarily involves the meaningful and harmonious
interconnection of all processes in ~ economie and soeial sphere~,
to which end the most consistaót eentralization of economie dlrectlon
is indispensable. But such a position, howeTer correct it may be. stil
fails to meet the objection that a partial planning in certain cir-
cumstances is capable of suppressing some of the economie friction,of
overeoming a n~mber of minor d1fficulties and thus of creating nBW
situations which in their turn c~n exert a more or less favorable in-
fluenee upon the economie proeess. If this is the case, one has a
perfect right to spaak, if he l1kes, of "partial plannitlg", and any
eriticism would practically only be.tl1ting agalnst the terminology
which makes th'ispiecemeal planning synonymous with planned econoll'.y
itself.
Every planned economy has its planless aspect~, and every planieee
economy has alao its regulated n:oments. In the classic eapital1am of
free eompetition there were monopolies, and in monopoly capita11sm
there is eompetltion, even though of a me re l1mited sort. From gener-
a~ competition arose that of the monopolies among each other, which
amounts to saying that cornpetltion haS on the one hdd.,wa._d .a•• 4.,
gards complexity in order to wax in other forms as regards intensity.
However mueh the classio capitalism may be differentiated from the
monopolistic, still the one cannot be set over .against the other:
monopoly capitalism is the old-age manifestation of laissez-faire, and
its planned- economy ph raseo10gy is on Iy the makeup wh ien coriceals de-
cay.
If we identify the reauLt.aof monopolization, or of the capitalist pro
cess of eentralization and ~oncentration. w1th the exreriments in
planned econcmy , we get away from th s idle and pu r-eIy conceptual dis-
pute as to whether the planning shall, can or must be carried out ccm-
pletely er half way, at once or gradually. Also the question as to
where the planning will lead loses all significanee, so that only the
questien of principle remains open: whether planned eCClnomy and capi-
talism are at all ausceptible of being combined. We might state in ad-
vance that a negat ä ve answer to t hi s question does not lend suppo r-tte
the opponents of capitalist planned econClmybut that such an answar ie
at the Same time en approval of planned economy, though enly after the
ove r-comäng of the capital1st system of production.

'Mlatever pains the theoretic1ans may take to work out their theses
down to tbe least detail, all these pretty games 19111be very much
wasted 80 far as eapital1sm itself is coricerned , To the capital1sts.
the problem of planning is a quite one-sided and practical matter,
namely, the conversion end adapt10n of their pro~uctive apparatus and
of their business to the automatically contract1ng relations of the
market and to the changes within the economie structure--as brought
about through monopollzatio.n, cartell1zation and trust1!ication--ln
~rder to win tor themselves as mueh a8 poesible of the 80eial profil..
·1hataetual "planning" takes place woulcj,take place even without de-
cisive modifieations--even if the various brain trusts did not exIët--
end precisely upon the prescribed basis of the natural market tenden-
Cles under "monopolistic la1ssez-faire". The "planning" does not
Change the soeia1 mechanism, but this mechanism tunetions today in a
~anner whieh falls in with the theories of the planners. It expended

he productivity of society in order then, on the ground of this ex-
banslon, to contract it. This capitalistic sabotage is not determined
Y any plans whatsoever, --the plans merely make it known,--but by the

~lan~essness of the existing economic system. Capitalist planned econ-
my lS therefore nothing more than plànned planlessness, or more

- 6 -
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simply stated--nonsense. With the acceptance of the present economie
system as the only one for 1'111time there can, of course, be no in-
sight into the fact that any planning within it can only be a fancif~
one; the present economie system really permits no genuine economy at
1'111,but only one which is hazed over with the fetishism of commodi-
t t es . To talk of planning from the standpoint of commodi ty p roduc t i or.
is just as interesting as to hear a blind man lecture on van Gogh.The
planner cannot see wi th his own eyes, but only by way 'of an outside
agent by which he is determined. But this outside agent, commodity
fetishisID, stands economy on its head. The manner in which bourgeois
economy thinks had already been characterized by Marx: "To be a goo d-
looking man is a product of circumstances, but to be able to read ano
write is a natural gift."

IV
The shares of the individual capitalist enterprises in the total soc-
ial profit being dependent on the ma~itude of the capitals involved,
so that their owners are compelled to keep on increasing their capit8.
in order to maintain themselves as capitalists when profits are dimin-
ishing in virtu. of the development of the social forces of productior
s in ce they must strive to att ain .the average social productivity in
order to maintain the necessary average profit--it follows that the
hindering of the growth of the small capitals means eventually their
destruction. These capitalists are well aware of the fact that contro
of production means their elimination in the interest of larger aggre-
gations ; that the combining process which goes on automatically even
during the crisis, by way of bankruptcies, is now to be further pro-
moted by political aeans, through the planned-economy demagogy; that
"freeze the status quo" is in reality the planful destruction of small
capitals in order to prolong the life of the larger ones, whose only
remaining means of subsistenee is death. The thing which to some,
(e.g. Professor Moley) is a new h urnan i t e r-Lan adjustment in the economie
and political spheres is to the others a downright selfish policy of
strangulation, an d these latter are justified in appea11ng to the lawe
of nature, which do not admit· of a "status quo"; and while their
Oownfall is a proof of tbe correctness of this conception, yet in the
capitalist sense--as shown, for example, by the perfectly natural man-
n~r in which crises occur--natural laws operate only by way of erup-
tlons. Although the stagnating tendencies are doomed to remain no more
than tendencies, still, so long as they work, they will accompllsh
their task, and the fate of many outsiders will be absolutely and for-
ever settled through the "unna t.ur-aL status quo" of mono po Ij ,

No longer, as formerly, does the numb er of individual capitals Inc re+r
wlth the g rowt h of the total social capital; rather, as capi talist de-
velopment proceeds, that number continually diminishes, We are go i n g
back, even though wi th many modifications, to conditions 11ke those
w~iCh existed in tbe beginnings of capitalist society, when there was
llttle distinction between expropriation and accumulation. The reaSon
is that at the end of capitalist society, as at its b ag inn f ng, the
~hir~t for proflt and the compulsion to reap it are greater than dur-
lng lts time of vigor. The primitiveness and unscrupulousness of
Chlldhood repeats itself in old age,.though with more finesse. The
beneficiaries of the capitalist system grow fewer and fewer. so that
the struggle for shares of the social profit must grow aha rpe r , '.'lhile
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on the one hand there are increasingly greater possibilities for the
conscious regulation of the economic life, they are more and more ex-
cluded by the property relations. \'lhatpasses itself off as planned
economy, that is, as a conscious taking in hand of the social process
of 11fe, is in reality the sharpening of the struggle of 1'111against
all·
so long as society is bound to commodity production, it is only thru
the ,market that its needs can be satisfied. ''!herethe soc i a I connee-
tion of the individual functions of mutually independent private pro-
ducers is delayed in its realization, without regard to society,until
the goods reach the market, any limitation imposed upon the freedom
of marketing is a limitation upon the individual entrepreneurs them-
selveS and can only lead to sharpening their oppositions. Limitation
of production. which can only be brought about by way of the market.
has the same effect. Even if the idea of a capitalist planned economy
need not be completely rejected, it can be assigned no more than a
11mited validity. It is only under conditions in which a certain group
of interests succeeds in completely dominating 1'111the rest of society,
that the idea could be justified in a conditional sense. Yet the un-
aVOidable social convulsions arising under such conditions are prob-
ably enough again to exclude the speculation; qulte apart from the
still weightier factor that under such condi tlons, with the retention
ot capital production, its liabl1ity to crisis ls still not done away
with, tor that l1abil1ty is only modified by the market and has its
final basis in capital accumulation itself. Capltalist soclety neCes-
sarily presupposes exchange. Even it the lmposslble should be accom-
plished, namely, the embraclng of 1'111capitals in a glant cartel,thls
latter, as the buyer of labor power, would still stand over agalnst
tne workers with only their labor r>0wer to sell, so that productlon,
and hence also distribution, would necessarily continue to be antago-
nistic. Thus we have already at hand the germ of crlsis an d' collapse,
even under such conditions. Even here a genulne planned economy would
be excluded, sinc e the contradiction which ls present ln the distrib-
utlon of the conditions of production cannot be abo1ished without
~tr~ggle and without changes in the socla1 form. From this standpoint,
lt lS impossible to see in the current planned-economy tendencies more
than a new conceptual formulation of the legltimate course of the
~O~OPOllstic movement of capitalism ln its period of decline. That 1n

hlS development we have at the same time the preparation of the
mat~rial foundations tor a genuine socialist" planning goes withoutSaYlng. '

V

Ihe endeavor to stabllize present capital 1nvestments at thelr present
t~vel, under the pretext of planned economy, is but an expression of
n' e fact that at a hlgh level of capitalist development further tech-
t~cal progreas no longer, as before, increases proflta but dim1niahes

em. Though the continuance of monop01ization cannot be halted thisprocess is t th t· ,e . a e same lme the deatruction of capitalist sourcea of
d:~:tence, in th~ it ellminates more and more such things aS cap1tal
by w~uatlons. taking practical expression in maas bankruptc1es. and
Wo ldiCh the load of tbe crisis is lightened. The open1ng up of the
i tri' to capitalist ent e rp r-tee, while becoming more necessary to cap-
pa~ i sm, becomes at the same time more difficult by reason of the ex-
but St~n already attained, since here it is not the geographical l1m1ts

08e of accumulation which are decisive. The more imperative the
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imperialietic conflicts become, the more d~bio~s also their results.
In snort, tLe restriction of tbe productive forces is at ~he same
time their development and ttis development at the same tIme their
restriction. TLis two-fold movement has brought the capitalist econo-
my to a standstill which can only be overcorne through the overooming
of capitalism.
It is only to one who has never delved beneath the eurface of capitaÁ
ist phenomena that t hi s contradictory movement ap~ears to a ri ae from
t he disproportion between p ro cuc t i on and co nsurapt.Lon. Tho~gh it can
not be denied that such a disproportion exists, it is bound up with
the material character of production and consumption, a character
which in the capitalist world, tJowever, has validity only for. the in-
dividuals and no~ for the social movement. If a communist socIety,
or if a single individual in looklng on piled-up stocks of food,were
to go hungry, t net is, if both were crazy, iil that case ~ne might
speak of a disproportion between production and c~neumptlon. But the
commodities ~nder capitalism, regarded as use artlcleB in their mat-
erial form, play in the social sense no part. So that when one speak~
of t h e spread between p roduc t Lon -and pu r-chas t n g power, one must fi rst
know wr,at all the theoreticians of planning completely n eglect i neme t y ,
what capitalist purchasing power is. Human cons~mption capacity and
capitalist purchasing power are fundamentally different things. The
senselessness of àestroying comrnodit~es, e.g. from the standpoint of
natural cons umpt.Lon, Is very 'sensible' from the standpoint of capi-
talist purchasing power, an d any one who gets excit.ed abo ut thls
capitalist '1nsanity' ana wants to abo li ah lt under capitalism si mp Ly
fails to understand that insanity is the prime motive of thls society
and consequently is not lnsanity. The nat~ral necessities of a certai;
proportionality between production and cons~mption assert themselves
violently in the end against such lnverted social conditions and form
the content of revo Lut Lon a ry history.
Present-day society does not even concern itself with determining the
consumption capacity or needs of society, in order to make a corres-
ponding adjustment of production. It leaves this to the individuals,
while the only soclal concern is the market on which the purchasing
power depends. Slnce the market forces the capitalists to individual
accum~lation, the only decisiva factor In determlning capitalist pur-
chasing power is the necessities and possibilities of accumulation.
Capital itself is the greatest consumer anà forms its own market. To
speak of lack of purchasing power merely means that capital is makin~
no use of i t s purcnasing pcwe r and we have to inquire abo ut the
reason for this facto Since profit is the motive of capitalist produ~-
tion, it must also f~rnish the explanation for this abstention. With
this question, we come up against the laws of capitalist movement.
These laws are wisely neglected by the theoreticians of planning,and
hence their theories cannot be taken seriously.

VI
Capital wh Lc h fails to increase .nus t, of necessity same day cease to b
capital. The development of the social forces of product10n can be
either restricted o r promoted by the ao ci a I relations, but r-est ri ct cJ
only temporarily. Eventually, human advance asserts itself in all
social forms,since the produc~ive farces, once aroused, are endowed
with self-movement and take on ever new and more compllcated pattern~
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ThiS process, wh i ch underlies all ao ci aI an d historical forms,asBumeE
ths capitalistic garb of th~ need for accumuletion of capital. The
iaws of this necessity retain their autor.omous power Poven when they
h~VP ceased to serve human progress. The resulting conflict forces tt
revolutionary solution.
Since accumulation is in practice the continual growth of the appare
tus ,of production and of its producti ve capac1 ty, its progressi ve ex-
pansion devours a greater and greater part of the newly produ~ed so-
cial product, or, cap i ta"1istically expressed, of the newly won capi tal
The same p roc ess c he ap ens labor and changes the proportions in which
the capital is divided. General human advance which consists in the
possibility of setting in motion more and more means of production
with less and less labor, and henc e of turning out greater and greate:
quantities of products, expresses itself capitalistically in a more
rapid growth of the papital invested in means of production an~ raw
materials than of that invested in wages. This fact is evident at onc<
from a comparison of the capital composition of fifty years ago with
that of today. Capitalist profit is, however, ccmp ut ed on the ~
capital, though sinDe in the final analysis it is nothing but unpaid
labor it varies only with the magnitude of the wage capital. The cor.-
tradiction between appropriaten labor as the basis of profit and the
magnitude of the organic composition of capital (means of productior.
and labor power) leads, with the further development of accu~ulation,
to the fall ofthe rate of profit and, at a high stage of accumulatior..
to the actual àecline of the mass of profit. In a word: a greater
social capital produces a smaller social profit. This contradictory
movement, which here can merely be indicated, must lead to a si tuatic r.
in which the diminished profits not only take away the incentive to
further accumulation, since such accumulation woulè diminisb instead
of promote profitability, but in which accumulation becomes qu i t e im-
possible. Ab ao Lu t eLy , the profit ac qui red may b.e greater than before,
and yet be too small relatively to the àemands of further accumulatio~.
The capitalist crisis is but an expression of the fact that further
acCumulatior. is capitalistically not worth while or is impossible.T~~
capltallsts make no use of their purchasing power,since it doesn't p,~
them to do so or because accumulation consumps more than is at hand
for ~ts pu rpo s es . Practically, there then takes place what the theor-
etlclans want to 'plan': t h e productive apparatus will no longer be
expanded to correspon1 with the hitherto prevailing tempo of accumu-
latlon. Of Course, profits continue to be made, but those parts set
aSlde for new investme~ts fail to reach their destination, for how-
e;er great they may be, they are to~ small with respect to the demand
o accumulation. They lie idle and one gets the impression that ~oo
~uch Capital is present though i~ reality this superfl~ity is a de-
t lClency of capital: an excess of capital arises from a lack of capi-
~. HOwever !,sradC'xical this may sound, sc i ent.iri o t rut.hs always ap-
pear pal"adoxlcal to that "c ommo n s en se " which never gets beyonè ap-pearanc es.

On tois basis it becomes clear that the overproduction of commodities
is to be regardeè merely as aresuIt and not as a cause of the crisi~
i~e~o though ac~umulation is not continued and the productive app a r-at u
g t expan ded in the n ecessa ry proportion, st Ll I at firet productie,
n~!~c on. at tt?e previous level. Since, ho we v er, there is essentially n~

apltal lnvested, so also its materisl embodiments, the means of
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production and raw mafierials, remain unused in their commodity form.
Thereupon, production is diminished e r quite sus pen ded, werkers ~is-
charged. The consumption industries also are dragged into the cr~is,
which soon seizes upon all the social domains. With this, the compet
iti ve struggle of the capitalists among eacb other grows sharper, an
this leads to great price drops, bankruptcies and the general predie.
ment.
From t h i s point of view, we see aLso the factors which may serve in
overcoming the crisis. The crisis ean be done away with only through
the continuous of accuillulation. Capitalist purchasing power must be
strengthened. Capitalist economists stare in perplexity at the 'riddl
of the crisis. If tney draw the favorite parallels with the past,they
say that 'scarcity' was responsible for economic complicatiäns in 0.11
pre-capitalist forms of economy, though in view of the pro~uc~ive cap
ac i t y, this factor o f f e rs no exp lan at i on for the present d1ff1cult1es
In other worós, these economists are looking upon the capitalist
world in a manner in which it can not be looked upon; that is, as a
world which serves to supply the nëëds of human beings. This crisis
too has its basis in 'scarcity'; scarcity, howeve~ not Of use arti.l
b~t of capital, and this scarcity must be overcome.if the depression
is to be weathered. Profitabilitymust be reestablished on the basis
of continued accumulation . Since, however, profits do not f 0.11 from
heaven, but are the result of labor, they can be increased only by
raising the expropriable quantity of surplus labor which the workers
because of their social position have to perform for the capitalists.
In other words: the raising of capitalist purchasing power,which al~L
has any importance, presupposes lowering the purchasing power of the
workers. Overooming the disproportion between capitalist purehasing
power and the need for accumulation is bound up ~ith increasing the
disproportion between production and consumption. As a matter of f~ct
all countries, even those engaged with experiments in planned economy,
show that the pu rcb as Ln g power of the maa ses in relation to product ion
is constantly still sinking lower. The statistical material for the
United States is at hand:it shows that even af ter the triumphal march
of the NRA, the disproportion between the purchasing power of the
masses and the actual production became greater. It was precisely in
this way that a rise occurred in capitalist purchasing power and pro-
duction advanced temporarily; but to denote as planned economy the
further impoverishment of the population is af ter all a bit strong.
At the end of each crisis, cap t t e ï i am reorganizes itself, af ter eno r+
mous sacrifices, on a new prnc e and value level which enables profi t-
able expansion of the productive apparatus for a further period. How-
ever greatly 'logic' may be scandalized, capital really accumulates
for the sa~e of accumulation. If a reorganization is no longer pos-
sible, --in view of the fact that the price and value level cannot be
shrunk to zero, since a condition in whicb the workers work for no-
thing is not possible, --then there is no overcoming of the constantly
deepening 'depression' through other than revolutionary channels.
"Planned econo my e , insofar as it contains conscious elements, is the
attempt to delay the attainment of this point, an d in so doing, even
t h ougn against its will, it merely drives toward the point more rap-
idly. It plans against the possibility of a genuine p1anned Bconomy.
and t hus .ner-sIy plans its own downfal!.
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The various exponents of planned economy are well kno wn . \"lhatever may
be ths nature of their particular proposals, they all share with John
Dewsy the habi t of viewing the problem from the side of distribution,
even when they speak of production. Various proposals with reference
to money, credit, banking, tariff, cartellization, and control of pro-
fit are designed to govern the market, and with it, the whole economy
according to predetermined plans. The legitimacy of the market,though
fi rst rejected, is now to be controlled and again made lnto the regu-
lator of the social life. However, the market and competltion have a
meaning only in so long as they work their pernicious eHects; if
t.h ei r operations are controlled, they are deprived of their regulating
functions and we arrive at the opposite of what we set out to attaln.
iny market control becomes ths privilege of the groups already favored
by that market. The individual interests are not governed·according to
the planning,but this planning can only adapt itself to the existing
interests already est?blished as a result of the previous development.
Competition is made responsible for the over-develop ...ent of the produc-
ti ve apparatus, though it is only this continuing over-development
which is the secret of capitalist prosperity and its limitation is
nothing but the philosophy of crisis. Competitiofl is to be reduced
through the further trustification and cartellization of enterprises,
in spite of the fact that this trustification ls a result of competi-
t i on . It may be true that within the production cartels the overpro-
duction of ccmmodities may be hindered (a matter which in the capital·
ist sense plays no decisive part). still the cartellization does not
hinder competition between the cartels. Nor does it hinder the over-
expansion of the productive apparatus; suce over-expansion is facili-
tated by way of monopoly profits, sInc s each of the c a r-t eLl.t zed enter-
prises improves and expands its plants in order to make differential
gains and raise its production quota. Capital formation and control
can never be attained f rom a planning station so long as product ion
remains in private hands. The enterpris~s as well as the individual
monopolies can cross the plans of the central bureau ln hundreds of
ways .BJ1d,as a matter of fact, it ha s been shown in practice th at waya
have been found for getting around the plans as fast as they were made.
So in the f ace of these numerous contradiciti'ons, the economy planners
take refuge in the illusion of a st at Lona ry capitalism. However aens e-.
less SUCe a demand may be, it is nevertheless the logical consequence
of 0.11 capitalist planning, wh i ch thereby, though of course ru eru lIv,
establishes its impdssibility. A statlonary capitallsm is only another
name Cor the permanent crisis; and even here the term fails to hold
~ater, sin c a any permanent crisis can only lead t o 'collapse and ls aC-
10rd1ngly not stationary. But it is only wi'th a stationary, 1.e. 11-

US1onary, cap i t aLf sm that planning is possible, since any revival
promptly th rows all planning o ve rboe r-d .' If the planners endeavor,
~~vertheless, to make the impossible possible, and, for example, be-

leve that in spite of technical advances it will be posslble to ho!d
~~ to an accepted price level -- that is, if they fancy that pricesd n be juggled with like balls -- there is concealed behind these
Treams nothing but a total ignorance of the real nature of prices.
t~chnical progress, which changes all values, obvious1y changes a1s~
de~ pr1Ces to.be Qed~~ed from values; a matter which in view of ihé

llne of pr1ces wh1Ch has accompanied the whole of capitalis' ó?-
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velorment, is harè.ly worth mer.tionin,:;;.·T·he.market mn] exer0ise a n.od;
fyin,:;;i nf Lu erice on the 1etermination of p ri ces, r-ut mo re dec i s i ve t r.c
the market relation is th~ 1evelopment of the pr~nuctive for0es whi~~
in t.r;e fi rst pLac e fo rmed t.hi s market aS en e of thei r many exp ressi vn
As a proof of the possibility of capitalist plannin~, we are of ten re
ferred to tte control of economy in countriAs at war. However, the
monopolist economy of war time was only a w.eans to capitalist aecum~-
lation, to perpetuating planlessness. A man takes castor oil i0 ardo(
til get w811, but it will r.ot oe cur- t o him, m ereLy b eo aus e he ean,.t,
live en ~astcr ~il exclusively. Yet such mental derangement is actu-
ally attributed to '":apitalism. Du rin g the war, the na t i on eI 'lconomy
was not sub j ect ed to t r;e má Lî t.nry vne c essLt î es, but the military n ec-
essities, i .P.. the n ec ess it res c f the strongest capitalist groups ir.-
terested ir. t h e war, sub j ect.ed all other groups to themselves and for
eed their will upon them. Here alBo the teehnical possibility of pl~n
Ding was not prov ed, si n ca this ecoriomi r dictatorstip remained t i ed
up with the market m ech an lam , As a matter of fact, t o day also we h ea r
complaints that the thing whi~h passes for a beginning at planner:! e-
cor.omy is in reality only the econo m i c d i ct.at.orsh t p of the stronger
against the weaker capitalist groups; th at through it the peor be-
come peorer and the rich richer.

VIII
Even though individual theoreticians I"f planning ge' so far as to ra i r
t.he demand for a "Wcrlri E~('tlomie Co unc i L", most of their theories st r
short with autarehy. ~he national econ~~ is to be made indppendent 0
tho movements of the world ffiarket. For while centralizntion of econo~'
ic power within the national ~oundaries is heli possible, there is
some 10ubt of the matter aR aFplied on a world scale. Gapitalist so-
ciety is, hl"wever, bo ur.d up with Ln t ern at t one I t rad e , as of course th
whole capitaliRt development is identic~l.with the creation of the
world market. From division of labor within th~ serarate nations a-
rOSe international nivision of labor, and the latter can no more r-e
gatten away from than the first. It may be ob~ected here that t nd i v i >

dual coun t ri ss, suc h as the United States, are capable ..,fa gel:-
s uf f i o î n z econorny by rea son of their manifold natural wealth an d are
to be distinguiRhed from eount~ies less blessen. 0n this assumptio~,
autarchy w~uld be a special, not a general p09sibility and in certa:n
circumstnnces would involve the death of countrieR which are not in a
position t. make themselves seLf-sufficient. Sinc:e this latter rOEai-
bility wo uld not, however, greatly nisturb the humanitarian theo:'eti-
ci an s of planning, we a Ls o are willin", to over-Loo k t h e matter, ar.d
nevertheless it must still be noted th at the very possibility of a,U-
t?lrchy at Ut!'! s-ame time precludE's it as an a~:,ualit\·. ':'hev e ry diver-
s i t y of the geographie, climati.c arid rultural ronditiC"ns of the
United. States are an ob st acLe to their unifiei. co-ordination, for
t h i s di versi t.y , under eapitalist relations, i s nc t.h in g other than a
multiplicity of mutually hostile interestR whi~h are not very distin-
gUlshable f rom those of th e continent of Eu rope, evsn though t.hei r
~orms are different. However sma.lL mey be the r-art. of foreign t rad e
ln statfstics, it is nevertheless a question o~ life and death to
whole ao ct aI gr-oup s . However derisive may b e the dom est Lc market in
tlme of economie upswing, whec over-accumulation sets in the imperiai'
lstlC compulslon becomes the dominant factor,for the insufficient
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profit at home compels to the conquest of additional sourcee of pro-
fit. Even though foreign trade is not at the root of either crises or
periods of prosperity, these latter nevertheless develop or shrink
t.ne foreign market. Neither t.hi s market Hself, however, nor the re-
nouncement of it, explains anything. Wh~le as regards industry, au-
tarchy is impossible even in "war manufacture". so as regards agri-
cultur,e, as the best experts b ear witness, it is quite out of the
question. In agriculture it would involve struetural transformetions
which from the View-point of productivity would not only 'be chaos but
which, in view of the aocIa I upheavals wh i ch they would bring in t.hei r
train, are not at al.L likely to be attempted. It is specialization and
di vision of Labo r wh i ch are here determining, and not the willof the
economic planners.

By way of summary, let us repeat: The thing which likes to pass it-
self off as planned economy is nothing more than the monopolistic
form of laissez-faire. Planned economy an d capitalism are irreconcil-
able contradictions; the one excludes the other. If an eeonomy ia
planned, then it has also ceased to be a cupitalist economy.
~~ ,i ~ ,~ j~ )~ i~ ,~ ~~ ,~ ~; ,~ * * ~~i~ i~ ~i * ~~i~ i~ * * * * * * * ~.* i~ * * *

ON TH~. NE"V PROGRAM OF THE "AMERIC.1!N WORKERS PARTY".

By - Karl Korsch.

Th~ first question to be put with referenea to the statement Qf
prlnciples of a revolutionary labor party has to do with whether and
how far that program really breaks wi th the existing eapi tali st order
of soclety. The A.~.P. is not lacking in the subjeetive will to make
that break. It rejects not only the hitherto exiating form-of the
b~urgeois social order and its economic foundation, but also the pre-
V10US and future forms of the Rooseveltian New Deal inclusive of in-
flation, "social credit", and "st at e so c i eLt am v ; it' recognizes Fascism
as merely a~ attempt to save the ccp i talist State and property, and
lays. bare Wl t hin the Roosevelt admi nf et rat i on the c Le a r-Ly arising ten-
~enc~es to faseism. It rejects the traditional American concept of

pol~tlcs" and the replacement of the real political movement by the
parllamentary electoral movement. It proclaims a new type of State in
the form of the workers' state based on workers' councils as a demo-
Cratic instrument for sol ving the contradictions of the capitalist
system and for aecomplishing the transition to the communist society.
~~.takes "he standpoint of an unconditional revolutionary internation-i lSm of the labor movement; and it separates itself from the Communist
m~~~rnational beca.use primarily this organization is "ccmpletely and
ch" anlcally:' cont:olled by the Russian party an d serviceable to the

f ~ging offlclal lnterests of the Soviet Union so that the identlty
~f ~~s task~ with the immediate tasks of the international struggle
guaraetWOrkIng class is no longer ~neonditionally nnd at every moment
th t n eed. In lts economie analysls it decisively takes the position
th~ deven though the present world crisis may be temporarily "overcome'rog ~cllne of the capitalist system is no longer reversible and it
f ar s the present crisis as the "beginn1ng of the end of t~e presentorm ':Jf so c i t v v It k- e y. ma es the claim of having recognized the nature
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of the impending revolutionary ch arrge and of having the capaci ty for
the correct carrying through of the revolutionary proletarian c Las s
struggle and for the setting up of a free workers' democracy.
Nevertheless, the present draft program does not contain the break
with the capitalist social order and all present and future further
develofments of th~t order. Even in'the economic part of the program
there lS a s t r-äki n g gap, in that nowhere is there any att,empt to come
to grips with the concept of planned economy, and muah less is the
fundamentally capi~alist-fascist chnracter of all present day tal~
and pretense of so-called planned economy deoisively poïnted out.The
draft sp eaks of "p Lann ed economy" only in two p Lac es , In th~ one it
is taken for grun t ed that a "planned socialist economy" exists and is
making.headway in the,Soviet Union; and although in the next paragraph
there lS express men t i on of the "compromises" fo rced u pon Russin even
~n the economic sphere and a statement of the impossibility of build-
lng n soclallst economy ln the Soviet Union alone, there is not a werd
of explanation as to why and to what extent the .unlimitedly socialist
character of the Russian planned economy accords with these compromis-
es and impossibilities and in what that character consists. In the
other passage which reveals a lack of clarity almost reminiscent of
the Rooseveltian and Hi tlerian "economic planning", we read that the
future workers' St~te issuing from the victorious revolution is des-
tined "t o undertake gr eat projects of sooi a î reconst ruction by the
planned economy of 'the new society". To t h i a una nt Ls f act o ry treat-
ment of,the ~oncept of,planned economy may be added the ambiguous
mann er i n wn i ch , t mme dfut eIy thereafter in the section on "Bo ci !1li-

t' " th '~a :on, ere is demanded only the expropri ation of all "monopolies"
i n lndu?try and land". In view of the monopolistic cb eruot.er of a11
c ap i t aLt st property, that may, on the one hand, mean complete soc i a I>
!zat~on: On the ot-her hand, many doors remain open for limiting the

eo c t c ï t aet.ion « to the so-called monopolies af ter the rnanne r of the
"socialization program" of the German and Austrian Social Democracy
from 1918 to 1933, or even according to the still further wntered
proposals of the new-socialist post-war "socialism" (de Man's "Pland 'act 1on ").

Thus in the verJ incompleteness and ambiguity of the economic demands
it beco~es man i f est that the ca rry i ng out of this program might re-
qu i re, lnsteaa of the revo Lut i ona ry att ack upon the whole of capi tal,
p ossi hj.y only one o r another pc rt i aI at t ack , Likewisëtiië Lack of
theoretical clarity at the basis of these demends is prov)d by the
~orm i n whic~ (in the last p aregr'aph of the first ch apt er "the c eri-

ra~ contradlctl0n" of the capitalist system and lts "solutton" aredeflned:
"The central contradiction is unmistakably c Le a r ; it is
the ~ontradiction between !1productive plant (l) now
physlcally capable of supplying amply all the basic needs
of men, of freeing men forever from hunger, want and in-
secur:ty, ?f assuring mankind as a whole thereby full and
Creatlve llfe--between this Olnd a system of social rela-
tlons that prevents this productive plant from operOlting
effectively, th"!t directs its operations not to the ful-
fi~lment of,h~m~n needs but to the making of profits for
prlvate indlvlduals and corporations. Out of this contra-
dlctlon and the irreooncilable clnss divisions it creates,
flo~ the many other contradictions that devastate modernSoclety. "
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What is h ere proclaimed is not the Marxist arid revolutionary bas Le
contradiction between the productive forces and productive relations
and (what is strictly identical with this economic contrRdiction)the
historical, ao c ä aL and pr-ect.Lca I contr'idiction and st~ between
the possessing class (interested in maintsining the presont relations
of production) and the non-possessing proletarian class (interested
in overt.hrowing the present r-e lat.Lons of production), a class whioh,
::.ccording to Marx, is "itself the strongest productive force".Rllther
it is h ere as ser-ted, after the f as hion of Stuart Ghase end other
modern ap ost.Les of capitalist planned economy, t hat, even t o day , under
capit'11ism itself, a new epoch h e s set in, in wh i ch "scarcity p roduc -
tion" could be replaced by "plenty production" if only the present
productive apparatus were no longer capitalisticllily misused but hum-
anly used. AS if the capitalist mode of production bad not ever been
at the same time the production of I plenty' and the production àlf
'sc~rcity' and ever the one only through the medium of thè other! As
if the root of the c ap i t elLat Lc evil lay, not in production Hself an d
in the capitalistic fettering of the produotlve forces (i.e. In the
capitalistic suppression of the productive forces which could be re-
le9.sed through the socialist mode of production and which even now,
in the proletarian class st ruggLe , are rebelling against the capital-
istic relations of production) but only in an avoidable misdirection
of this production, in tbe misuse of the avail~ble productive appara-
tus and in an improper distrlbutionl The basic contradiction of c~pi-
t'11ist society is not between the available productive apparatus and
the productive relations. Rather is this whole mllterial productive
~aratus (the technical equipment of the industries), this whole
enormous apparatus with its capacity which in times óf peace, even in
boom periods, is no longer completely used and which lies idle during
the -cri st s-o-t ms apparatus is nevertheless, ii one will only t ak e into
consideration also the "normal condi tion" of war, sti 11 today com-
pletely adapted to the capitalistic property relations. This adapted-
ness exists even for the wage workers and for the now rllpidly in-
creasing mOlSS of those who are temporarily and chronically unoccupied.

Just as in the capitalistic division of labor the productive workers
are assimilated in the most exact manner to their means of production,
the "part-worker" to h Ls 'tooI' and the Labo r-ing man h as become a me re
~ppendage of the machine, 50 the growing army of unemployed, even in
ltS long-known quality of the "industrial reserVe army" 01' ca ital n
~e~ce and the more so in its new qualit~w grown important of the

mlli tary re~erve army" of capi tal in war, forms in its functions an
~xactlY,determinate component of the equipment of the present-day

apltallst mode of production. Any one who takes as his starting point
the me ans of production which are actually at h and must logically not
~~}y renounc~ the proletarian revolution in favor of a capitalistic
~, but i n the end capf t uLat a before fascism. The present eapa cIty
~s rroduction in its ccp i t.aLtat.Lo ro ru, computed by such theoreticians

he Technocrats and stuart Ghase is given by the existence of themesns of producti b th 'at h on, y e enormous capitalistic productive apparatus
SUb,and. When confronted with the storms to whlch the world market ls
1 tJected as a result of the crisis with the ravages of an "unrega-a ed" comvetiti dl'l' on an o , ast not least wi th the unavoidable rebel-
g~~n? on the part of the suppressed and exploited workers and of the
ti wi ng mu ss of under-workers who are "planfully" reft jobless in
ot me of p eac e , that producti ve cap ac Ity can be protected only by means

the strong stute, by which tohia t.ecbnionl fOlUldat.ion of capitallsm
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is protected under all circumstunces in war ~nd in peace and defendcd
with all ordinary an d extruord.inury me ans aguinst 0.11 c t t ack s of the
workers as well as of the individuul cupitalists and special capital-
ist group s . That is the feeling today of t h e bourgeoisie, even where
itself suffers under fascism,and that is the feeling of u lurge und
growing part of the people and of the peoples, even deep into t h e
ranks of the workers an d of the unemployed under-workers. The sophism
at the bottom of all this, the deceptiveness of thc illusion that the
strong state of a Hitler or Mussolini or Roosevclt could really solve
this problem, and the insuffieieney of this statie and evo Lut iona ry
goal itself Can be illuminuted only when the basic contradiction 1s
seen not from the material side in the reLat.Lon between prO'ductive·
means (apparatus) and the productive relntions,but from the human
side in the relution between the productive forces which are poten-
tially present in the working populution and the present capitalistic
relutions of production (which are in full accord with the prodüëtTVë
apparutus). The modern working c Las s , which h as developed upward, not
without the capitalistic means of production, but with them und thru
them to the present level of its e~onomic and historico-sociul-
pr~ctical productive power, but which in increasing clarity of con-
sClousness 15 alr~ady separable fro~ those means of production und
Can already bJ J01ned to them ideologicully in new socialist forms --
the ~odern work~ng c Las s represents that "st rcrrgest force of produ~-
t10n w~lch ln lts ~dvancing development comes in ever increasing
revolutlonary contradictions with the fixed capitalistic productive
reLat.Lon s, property relations, distribution reLat Lon s thei r State
law !lnd.all their ideologies. lts own State, the prol~tarian worke~s'
State, 15 the strong State of which t oday fascists an d-half-fascists
technocruts and StuartChasists dreum only in a confused manner, but
WhlCh becomes ac~ual through the unfet~ering of that strongest revol-
utlonary productlve force which even today is the proletarian class
it6~lf, ~hrough the bursting of those fetters which even today is
capltal ltself. and through the violent solution in the international
proletarian revo Lut i on , of the sharpening basic ~ontradiction·.existing
between the two.

of society and not to make a profit for private individuals und cor-
por!ltions. This, !.tOdthis only, will release the machinery now braked
by the overload of capital debt und thc impossibiltty of finding sol-
vent pu r-chsse r-s for co mmo d ï t.ies ", This ostensibly revolutionary goal
of the basic industry workers can t oday , in the exä genc i ea of t.he
crisis, be taken over even by the capitalist who is threatened with
bankrupt~y, and in Germany we find Hitler shouting: "The general wel-
fare comes before priv!lte welfare"!

The "Revolutionary Parliamentarism" of the A. W. P.

It is not my intention to say that t r.Is , the real meaning of the
M~rxlst doctrlne on the basic contradiction of capit!llist economy,was
~lsund~rstood"by the aut.ho r-s of the program. There ure Murxian

matenallsts who look upcn the Marxist doctrine of the "productive
character of the proletariat itself"as an "ide!llistic" deviation ofihe master from his own materialism. This draft program is in general
tar remote. from sucn dogmatic narrowness. Still less is 1t my design

~ base t hia whole criticism, say , on the single phrase "productive
p ar:t." B~t the whole passage above quoted, which oc~up'ies a decisi ve
posLt Ion i n the program, is saturated even in its style with those
only apparently revolutionary, in rea11ty superficial ideas which to-
~~y ~re disseminated by the voluntary and involuntury pucemakers of
the a~clst counter-revolution regarding the possibility of a New Deal

roug a merG transform!ltion of distribution and a few "planned-economic" invas· i tth lons n 0 the present system of production. Even where
an e ~ro~ra~ brings out, with a decisiveness not hitherto atta1{).ed in
w Yk oc Le Lret program, the ap eo t aL aignif1cunce of the industrial
t~r ers end partlculurly of the "basic inoostry workers" for whom

e revolution!lry solution is pointed to as thc only wuy' out becausei: t.hei r very sltuution in life, it defines as t he goal of this ..uction
e c r'eat Lon of a condition in which "the shops run t.o.servo the n eeds

In the c ri t i c f sm of the politic!ll part of the draft progro.m, I take
aS my starting point the view (won through study nf the program and
press of the A.W.P.) that the A.W.P.at its present stage of deve Lo'p-
ment is not yGt a directly revolution~ry party but is merely on the
way "toward an American Revolutionary Labor Movement".Thi'·s becomes
evident even from the external division of the program, whcre the ~
of the party are treated quite separutely from the menns and methods
which in the present and immediate future it thinks of employing in
its "struggle for power". The second chapter which treats of "t he
aim of the A.W.P." is immediately followed by an intercalatod third
chapter which gives a critieism of the o\her labor parties and should
really stand as an annex at the end of the program; and it is only in
the fourth and last chapter that we get the nnswer to the question,
"Ho w the AWF will fight for Power". The significanee of this sharp
separation between the so-called "f ina l goal" (questions of the maxi>
mal program, questions of the program of principles) and the so-cal.led
"present t.usks " or "transitionul Slogans" (questions of the minilllal
program, questions "f the program of act.ton ) is sut'ficiently we+l
known to anyone familiar with the Marxist movement from the history
of the European labor purties of pre-war times. a.eh a party is (at
the best) r-evoLut ron n ry in lts theory and in the meaning which it
theore·tically assigns to its present actions and to the conneetion
between them; it is a Lso revolutionary in its practical tendency --
more or less directed to the "finul goal"--and it muy 1n a eertuin
measure, even in its presGnt pructice, fulfill that role which the
Communist Manifesto of 1847-48 hud once proclaimed for the Communists:
namely, that they "represent in the present-day movement at the aame
time the future of the movement" or (what merely concretizes the same
thing f:om two directions and in another ro rm) thut they represent in
the natlonal at the same time tho international movement and in the
pol~tical at the Same time the economie and social movement on whi~h
lt lS based. It is not yet able, however, - whether trom objectivy
Causes, based on the outer development o r from subjective o(lusj:!l,
~ased on its own development _ to combine its different activ1ties,
o~stributed.over different spheres and time intervals, among each

her and w1th 0.11 the other act.ions of the p~l-e-to.-.1a.no}<t••",-!nto tbt:
cohssive who1e of ~ revolutlonary actio1l..
~here such u situation is given _ and that this applies to the A.W.P.
l~b its own char~cter and its position within the present-day American

roor movement lS clearly proved, in my opinion, by the present draft
totgram - it would be improper to take ths stundpoiht of u "pure" and
f. 0.1 revolilt.lon::tryideology arid to regard the difference between the

1nl'.1slopsans arid the present demcn ds of the program o f'f h un d as so
~~ny "contradictions" and "Lnco ns i st anc Lae e, or to deny to the party

questlon any sort of "revolutionary" cna r-act.er b ecau se of the
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limitedness of its immediate practical tasks. The critlc of such a
program, and particularly the outside critic, must rather set out fro~
the disconnectedness and transitional character of such a program ns
from a given facto He must confine himself to pointing out the cases
in which as a result of this (within certain limits unavoid~ole)
division between future aims and present means and methods of the
struggle, the. revolutionary development of the party, oriented in its
ac.t."l.onson tlns program, is hindered end endangered. He can protest
when the revolutionary t heory degenerates to a mere ideology, to the
idClological cLoak for un actually opportunistic practice, and he cen
prove that in certain cases, as a result of t.he pecuLicrIy "revolution-
ary" position of the party on a certain form of proletariun"ö.otivity,
the present force of this proletariun uctivity is in reality weukened
and its futura revolutionary development fet,tered, while with an ap-
parently less revoLut t onn ry attitude t ogether with muximum intensifi-
cation of t.he present act i vi t y the way for a really revolutionary rur-
ther development is much better kept open.

The given storting points for such u critici sm, one which is not ideo-
10gicul~y.doc:rinaire but realistically revolutionnry, is offered by
the posi t ion ••a~:,min the program, on the one hand, to the quest t on
of parliamentarlsm. and on the other to the question of trnde unions.

All the mistakes committeà in the eurlier development of the Marxist
parties in Europe and there already shown up by reality are brought
togeth~r w~th encyclop~dic completeness in the program's attitude to
partlclpatlon in electlons. It is not a matter of criticizing the de-
cision udopted by the party in this field of tactics. A sober exposi-
t~on of mere ~rouc:ds of expediency, which make purticipation in elec-
tlons a transltorlly unevadable necessity in present-day America, even
f~r a.proLet nri un and in its tendency revolutionary purty, would suf-
flce lf not to r~fute all the fundamental objections which might urise
aga1nst the tactlcal decision, at least to make them practicully of
n~ account. Instead of that, the present draft program hus, in the
f1rst place, taken a position on this question which is thoroly con-
trad1ctory -- and this is by no means a dialectical contradiction,
brought.about thru the relation between final goal and present tasks,
but a slmple und direct contradiction arising thru unclear und incon-
sistent thinking and speaking. It hus, furthermore, at the place where
after long beating about the bush in the very last section of the pro-
gram the practical decision is now really taken it has forthwith
~dded.on to this opportunistic decision an ideoiogicul and apologetl~
lllus:onary arid "revolutionury" justification by which itself nnd in
addLti on to other or others are deceived. In doing so, it has decided
not simply for purliumentary activity of the purty. but hus ruther
taken up with that thoroly unreul monster of a so-called "revolutlon-
ary parliamentarism" the nothingness of which has been p ro ved by the
prev10us eXperl?nCe of 0.11Marxist purties in Germnny and in 0.11other
Eu ropean count rree before and aince the war,--a something which, after
the close of that historical period in whlch the Parllament constituted
for the bourgeo13 revolution itself u means of struggle and not yet a
mere.means for coo~dinating the different competing class Interests
withln the bourgeoisie, hence in the entire epoch of the beginning
rroletarian revolution has actually never end nowhere existed and which

ikewise will by no means exist for the present und future America now
entering upon the era of the finul etruggle between revolution and
counter-revolution, democracy and fuscism, socialism and capltalism.

Because of the i mpo rt ance of the matter, I ahnII sketch in some de-
tnil the different stages by which in this program a revolutionnry
principle, which from the very beginning is formulated ambiguously
becomos convert ed into a ae ro revolutionary ph rnse,
AS early us the s è cond chapter, (which in itself is not concerned with
present p'ractice, but only with the "goal" of the party) we get some
remarkable phraseology concerning the allegedly "common aims of all
political purt.t ea v-o-e.s if (and particularly from the v i ewpoLnt, of t he
revolutionary finul goal) there could be such a common char-acter of
proletariun and capitalist parties even tor a moment. The program it-
self describes in detail, in two special sections, "The Nature of the
Capitalist Dictatorship" as the ruLe of a minority und the technique
by which the capitalist class imposes this rule upon the great major-
ity of the people and of the working class with all forceful menns,
direct and i-ndirect.

This exposition is count.erbaLanced in the next section by "The Speci-
ri c A»ms of a Revolutionary Party", and on this eccas t on, if words
have any meanlng, parliamentary action as u possible means for the
attainment of eVen the smallest part of these specific aims is rad1c-
nlly rejected. This rejection begins--still somewhat weakly--with the
o?servation that the A.W.P., to be sure, ~ the capitalist parties
alms at the conquest und cons01idation of state power, but that,unlike
the capitalist partjes, it ragnrdst hta meaau re "merely as an essent t cI
(I) step to fundnmentally changing the whole order of society". It
wants .to bring this about "not by stepping into state power, the Pres·
ldency or Congress, but by doing awäy with the present basis of state
power entirely". The whole exposition immediately following reaches
i~s climax in the result that in the given cond1tions of the political
d.tct ator-shi p of capi t eL, resting upon t.he economic and sociul class-
charact er-of the capitalist order, it would be utopian for the workers
to believe that they could "'akeover the state power along pe rLtamen-
t ary paths. To tllis end, the working cLnsa would rather require other,
newly forged weapons. The united action of the working class orgnnizt-
tlons m~st provide the basis for the construction of truly un1ted
revolutlonary wor~ing-class organizations; the workers' councils
which carry through the struggle for power "with ·0.11means". '

But ?ollthe theoretical clari·~y which with these formulatione seems
at f~rst to be won, not on Iy fo r an action lyin·g in the remote future,
but 1n tendency also for the present netion of the revolution~ry lab-
o r-party, --Jthat becomes illusory through the statements of t he fourtn
chapter by which they are irreconcilably opposed. Here 1'Iefind,1n the
next to t he Lrst, section, devoted to the "United Front", the r-cmcrk-
able Inversion of the real relation between a genuine workers' un1ted
front and the revolutionary seizure and exercise of power through
the workers' councils; nam ely, that the united front is not denot ed
as a breeding ground for the wo rkers' councils but inversely "the
~~"'~'L~ (why only so-called?) workers' counc11s"us merely "the most
b g ly developed form of the united front". But this little discrepan~f
t~tween the fourth nnd the second ehapt.er completely disappenrs before'
th e ~~gnitude of thc catastrophic downfall which ncw comes about in
g e ast section of this chapte~ on the last page of this whole pro-
Elramt·.oncemo re in this section, whi ch is heuded "Participation 1nec lons· but th· ti .rash. ' lS me ln a much more circumspect and reserved

lon, the "movement to the ballot box" is denoted as "in the last
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instance (!) not (!) the (t) most importnnt (t) form (I)" of the pol-
itical mass-movement. This reserv~tion now servss merely RS ~ tr~nsi-
tion to the pompous observntion: "This does r.ot mer.n t h-it, thc AWP
will neglect the traditional mctho~s o(Americ~r. polit! IS". It will
rather--the dam is now broken, and thc floods so lor.g h cld up rush
back boisterously into their old accustomed course--"wherever an d
whenever possible, pu rt i cLp at e in Loc aL, state '1nd ne t Ionn I elections,
arid will fight to win e ï ect.tons v ,

may say th~t ir. the American labor movement of the present time the
sonialist Party repeats the a-::turrldevelopmer.t, while the A.W.P. re-
peats the ideology of the Germar. So~ial ûemocracy of pre- and post-
war time, where the true relation betweer. Farty and trade unions WRB
even then mirrored inversely.

_The Trade-Union Poliey of the A.W.P.

In the tr~de-union guestion also there is a contrndiction bet ween the
theoretical position of the A.W.P. ~s conseiously proclaimed in the
program, anà its actu~l pr~ctice as shown by the prcvious 3.nd con-
tinuing aevelopment of the p~rty ~nd as it roceives ~t lenst an in-
direct expression in the concrete positions t~ken in the progr~m on
~he questions of the pressnt-day American trnde-union organization ~nà
t ac t t c , In its uct.uaI practice and in 0.11 concrete questions, the
A.'fI.P., which in its past "has functioned primarily iil the eco no mi c
conflicts of the Ame r-ican labor scene", reco gn Lz es even yet today th e
peculiar and independent significance of the economic and social
struggles of the working class and renounces expressly not only a
"mecb an Ic aI « but actuclly also any other form of ruLs over the trade-
union organizations anà the subordination of their special aims to
the "higher" aims of the "politics" carried on by the "Party". In It a
theoretic!il position on the trade-union question, however, it takes
its stand on thnt theory which in the best cnse (Lenin) is jncobini-
cal-revolutionary and in the worse case (the German Sociol Democracy
nnd other marxist parties of pre-war time) is simply bourgeois;
namely, the primacy of politics over economics nnd of the political
over the trade-union struggle. I'Ihile1t rightly rep roceb es the
Am e rLc an Soci aI Democracy with drawtng t oo sharp and a r-bi t ra ry !1.

line of sepor~tion between the political and economic labor struggle,
with leaving the leadership of the latter completely in the hands of
the ultra-reformist bureaucracy of the A.F. of L. and with supporting
i n the t rade-cunt on a in 0.11 cases the reect.Lonary m eaau rea of the
right -wing bureaucracy against the progressive tendencies within the
t rade unions, sti 11 in the formulations of principle of lts drnft
program the A.'JÏ.P. itself falls int.o the oppo a i t e orie-ca Ld edn ee e , One

In a sharp break with the ~ctual ch!l.racter which it has previously
reveale'd, the A.W.P. today wants to be above all a "political" party"
For this renson it wishes to give 0. strictly political orientation
not only to all its own activitiee, hut in an extraordinarily ab-
stract faehion to suborQir.ate 0.11 other activities of the working
class to thi~ politic~l activity of the Party. All other class or-
ganization of the fighting proletariat ap p ee r accordingly, even in
this new program, under the bad an d unspecific ger.eral name of "mass
organizations" (to be won by the party~. Even the trade unions, which
in reality represent a peculiar and ir.dependent basic form of the
proletarian class organization not replaceable by the party, come
under this theoretical viewpoint. In the present draft program they
are treated as, to be eure, most important but yet only of equal rank
with the other "mass organizations" (by the side of farmers,negroes,
professional workers and unemployed),thru which the Party,mainly bent
upon its own narrower political pa.rty t aak s, str i ve e to extenti an d
strengthen its influence in a secondary way. Though in this cönn ect t or,
the overwhelming importance of the industrial workers an d especially
of the "workers in the large shops, mills, factories and mines of the
basic industries" is correctly emphasized,yet inrnediately following,
with a somewhat striking "idealism", the actual winning of p r-eei seIy
these most important workers is practically set equal to the purely
ideological task of their merely theoreti~al attraction into the in-
ner o r ï ent at ion of the Party. The p ro g rea says that the A.W.P. 'wants
to support itself "in a two-fold sense" on these industrial workers.
It wants to win their membership,their confidence and influential
positions in their organizations; but even though the actual progress
almeQ at in this way among the industrial workers were to be sU:ght,
the A.W.P. wants to "make the needs and the historical position of
t~ese workers the viewpoint of its theoretical orlentation". This
"ldealistic" turn of speech is not only susp i cLo ua Iy reminiscent of
the mann er of a merely parliamentary and electornl party, wh i ch a l.so
ever takes' care to put the needs and the situation of broad masses of
voters "in the mid-pointof its oriente.tion". It a Lao shows very clear-
ly the insufficiency of such a merely formal attitude of the political
party of the proletariat to 0.11 activities of the prolstarian cLaa s'
struggle which are not or "not yet" politically formeti.

No~ of course the A.VV.P.in this very profession of allegiance to the
~lmacy of.politics over economics and to the euperiority of the con-
t 10US polltical struggle of the Party over all other less developeá
t~~ms of the prolete.rian fight for em!l.ncipation, has wishert to pro-
t s alleglance to that revolutionary conception of the relation be-
L:~en eco no m i c s and politics, party and t rade unions, wtiich since
traàn and Trotsky is regarded as the true Marxist position on the
Sr ~-unlon questi~n. The A.W.P. wants in its turn to repeat that
t-hea st:-uggle which Lenin, around the turn of the century, carried
m. rOllgh rn RUSSla an d on an international scale against the "Econo-lsts" d tM . • an 0 restore to ho no r that famous phrase nf the Communist
i.:n~test~ which states that in the last instance "eveIT class struggle
~ pol"itical struggle". It qu Lt s cOI"rectly rec()gllizes behind the

Now to the j ust.Lfi cat i on of this t ac t i c there ma rch up, one behind t b s
other, ,,11 t trose well-Itnown ideological pseudo-reasons which in Ger-
many and elsewhere have over and over e.gnin been thoroly deprived of
force. Beginning with the "revolution!lry" possibilities of the elec-
tion struggle as a tribune for propagating the 8ims nnd program of
the party and for uncovering the misleading and concealing manoeuvers
of t h e opponents, an d ending with those "st rat.egf c positions" into
which the various elected party members will be placed through thie
elect ion allegedly for the support of the orgcnization and of the
wo rk e ra ' struggles and for breaking down the c up i t.aLt st i c control
over the state and for the public pilloring of the fraudulent govern-
ment politics. One sees that the revolutionary "theory" of the bas i c
part of the p!lrty program and especially the solemn promise "not to
step into st at.e office, the Presidency 0 r Congress" is here actually
redu c ed to a pure ideo logy of conc eu Imenv, wh1ch eneb Le s the party
a Lso on its own account to faithfully c arry on "the tr!\ditional
methods of Americ~n politics".
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apparent bowing of the "Socialist Party" to th~ "trade unions" the
real allianr.e ~f all backward instend of forward looking elements in
rarty and trade unions, and wants to set over against this allian~e of
all rear.tionary elements under th~ "hesemony" of th~ trsde-union bur-
eaUr.rar.y the allianc~ of all prosr~ssive slements of the whole labor
movement under the Le ad erah i p of the revolutior.ary party. "u~h a gen-
uine oombination of the eronomic and politi~al stru~gle ~nrt of all
"tr.~r f o rms of ac t i v i t y of t.hs .wo rk ing c Las s i nt o t h s single whole of
a di rertly r evo Lut i.ona ry s t ru g gla is the r.e"essary ~oal of all prcle-
tarian revolutionists, rega r-dLe ss of wh"thl'lr t h ey ·~or.~sive t m s al-
lianr.e in the "LAninist-Gommunist" mannar as a brin~ing togethsr of
all isolat~d forms of struggle into the r~volutionary politir.al strug-
gle or in the "syndicalist" manner aR an ext~nsion ani intensiflcation
of th" direct economic ar.tion into thA sin~le whole of a directly
revelutionary ann sorial stru~gle. On this point there scarcely rl'l-
mains in ths revolutionary end-rAsult a singl~ iifference between the
twc tendencies which today ar" cOffipl'ltingwith and warring UpOfi sach
o t ha r , The very same Marx whr- r eLl ed ~vl'lryc La s s strw.ggle a '"rnlitical
3truggle" has a Lso in exactly the s ame sense c a lle-t polities a "~
~ated_~Q.nomiqs". The roinl'iden('e of the twn <onc ept.Lona r ega rd-
ing the relation of the economic to ths political rlass struggle first
p rac t.t c a Ll.y c o me s about, ho we v e r, in the mo rnent o r in t ria period wh en,.
in the direct r evo Lu t i on a ry action of tbe workers' counc i Ls , ac oriomi cs
"nd polities ar.tually coalesee. Until that time the claim to hegemony
put forth by both o r the tendencies, t h e "po Li t.Lca L" on e of the
Marxists and Leninists no less than the "economie" onA of the syndic-
alists, contains a one-sidedness whil'h restricts and weakens the.
practi~al class strug~le cf the proletariat. The identity which is
present in p"be·;.bèginning of th e e cono m i e ani po Ldt i c aI class a t.rugg l.e
of the work~rs can first bp. completely al'tualize~ in the tuIl develop-
ment o f the directly r evo Lut ione ry s t r-uggle . It c an no rnore be b ro u gh t
abo~t in advance through a merely formal "subordination" of the"trade
union mass o rgan i zet Lons " to t.hs viewpoint of a revolutionary party
t h an t b ro ugh t hs no less formal rejection of all "po Li t.Lcs " in the
other camp; and the damage unav01dably resulting from suC'h Rn empty
formalism strikes, as is especially .learly s ho wn by t h e fate of the
Gp.rman Social Deffiocrar.y,in the end not only and not even most se'-
verly the tra~e uni ons and the possible forms of o7ganization to be
"politicized" 'ind "lei" by the party in aceor1anne with its "revol~-
tidnary" Ld eo Lo gy , but 0.150 the party itself, Just as in an earlier
p~riod with ths German Scr.ial Demonral'y, 30 with the AWP even todcy
there is concealed behind the irieologically raised claim to thA pri-
maey of the party over the tradA unions, in reality thl'lopposite
praetical tendency of subje~tin~ its revolutionary politie!).l theory
te the preponderance of the trade-union mass or~anizations and their
p rac t i e e, oriented tn their own anc:!by no me aas revo ï ut.tone ry inter-
es t s , suon a ge rm of future capitulation is co ne ea Le d, for example,
betind the extr!lordinarily g~npral derl!lration of the rqrty againËt
"any general policy ~f dual unionism" and the equally gerteral asser-
t i on, e.ddad to this d ec La r-at.ron as thl'lon Ly reason for it, that any
"dividei trade un i on mo vs mar.t o pans the way for f ese ä sm .n T'h î s p:!ssa~€
may be applicable to the po li cy of the Communist pcrty--a po Lt cy whlvh
is described immediately ttereafter in cor.s i d e r-abIy more co n c r-et e 1':>"rl'-
with its paper red unions bound to the line set by the party le~ctern
s hip , though even for this t rad» union po Li cy of the C.P. t.he most
f!ltal mist!lke--a point whieh the pro~ra~ r.ompletely overlooks--con-
sisted in the fact that it h as, bf'P.ll"a <l!lP;'i'H'ip~oè tact.ü' IÜJ.fèrent
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for different countries anu continually vacillating in,the course of
time and has accordingly been no more a conslstent pO~lCy of split-
~'the trade unions than !l consistent policy of congue~1rrS them;
but how can a revolutionary prolet!lriun p!lrty in th~ USA--a party
which is up in arms against the inerndlcable reformlsm of the A.F.of
L. bu reauc rn cy , and at the same time h as to ward oft the new h nLf >

fascist ,tendency ofthe Roosevelt administration to turnin~ the t rud e
union movement into an instrument of state POllCY, !lnd WhlCh further-
more propagates as the next stage of d~velopment to.be aimed !lt w~th
reference to workers' united front actlons the formlng of revolutlon-
ary workers' councils--how can such a p~rty, in such a pompous manner
resign itself to recognlzlng the now eXlstlng trade union organiza-.
tions for all future time? In reality there is here revealed, in t.hi s
first practic!l.l drawing back of the American Workers Party be~ore t~e
enormous difficulties of its tl1eoretically proclaimed reyolutlonary
t!l.sks, the unavoidable development:l.l tendency of a politlca~ party
which, instead of injecting itself as a deflnite part, fulfl.lling im-
port'l.nt part functions, into the existing working-class movement,
co me s forth with a"theoretical" claim to totality, in the nnm e ofa
"revolution'lry" theory which, under the given reL.tions, is un-ivo i d-
ably converted into an ideolQgical glorification of a much more
limited pr-cct i c e, and behind which the p r-oc ess o~ reducing the r~vo-
lutionary proletari!l.n party to a bourgeois opposltion party and lts
final destruction through the american Mussolin1 or Hitier can be
!l.ccomplished the more readily.
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